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New 32 Page 
Illustrated Booklet 


on 


Standard Gas and 


Electric Company 


one of the largest utility systems 
under single management in the 
United States. 


Copy free on request for BI-357 


HLM. Byllesby & Co 


New York Chicago 
i111 Broadway 231 So. La Salle St. 
Philadelphia Boston 
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Cities Service Company 
Reports to Stockholders 
12 Times a Year 


Some corporations report to their stockholders 
once a year, some report quarterly. For 15 
years Cities Service Company has mailed a 
concise earnings statement to its stockholders 
every month. Its latest statement—for June 
—shows the largest net earnings—$2,163,000 
—for any June in the history of the Company. 





Cities Service Common stock (now yielding 
about 9% in cash and _ stock dividends) 
offers you an opportunity to share in these 
large and steadily increasing earnings. 


eS EE Se fc seen ter 


Henry 





GOO WALL ST. 


\ . ‘ 
BRANCHES INA Arrncipat CITIES 


Send me latest Cities Service earnings statement and 
information about Common stock. 


























Invest in the 
7% Preferred Stock 
of the 


VIRGINIA PUBLIC 
SERVICE COMPANY 


Serving the fast-growing Industrial, 
Mining and Tobacco Warehousing Sec- 
tions of Virginia and West Virginia and 
extending ‘into the coal mining districts 
of North Carolina. 


Dividends earned over 
314 times 


Descriptive circular L-4 on request 


A. E. Fitkin & Co. 


165 Broadway, N. Y. 


39 S. LA SALLE ST. 210 W. SEVENTH ST. 
CHICAGO LOS ANGELES 


WIDENER BUILDING 
PHILADELPHIA 

















Virginia Public 
Service Company 


First Mortgage and Refunding 
514% Gold Bonds 
Due Feb. 1, 1946 


At the present price the yield on these 
bonds is 4% to 34% higher than mar- 
ket for bonds of comparable security. 


Price 97 and interest 


To yield about 5.75% 


E. H. Rollins & Sons 


Kounded 1876 
BOSTON NEW YORK 
260 Devonshire St 44 Wall Street 1515 Locust St. 


CHICAGO SAN FRANCISCO 
231 So. La Salle St 800 Montgomery St. 


LOS ANGELES DENVER 
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Investment 


Bonds and Stocks 


For those having idle funds 
for investment, we have pre- 
pared a list of attractive bonds 
yielding from 4.70% to 6.65% 
and Preferred Stocks yielding 
from 6.15% to 7.70%. 


Ask for August list FA-21 


HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 
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THE E. KAHN’S SONS CO. 
7% Cumulative Preferred 
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Reaching the Investor 


‘HE problem of every advertiser is how to 
reach the buyer. The financial advertiser 
has but a small number of possible customers to 
appeal to, but there the Law of Compensation 
enters for his transactions run into very large 
figures. The fact that his appeal is circumscribed 
gives him an economic advantage in his choice 
of publications to advertise in. 

We are advertisers ourselves, and we know 
from experience that for the financial advertiser 
as distinguished from the general advertiser there 
are not more than six dailies and four magazines 
in the whole United States that will stand steady 
profitable advertising. That is easily understood 
when you consider there are only 5 million pos- 
sible customers for securities of all kinds. Say 
that a third are negligible, and you have about 
3% million active. In every 100,000 of news- 
paper Or magazine circulation there are, then, 


- only an average of 3,500 possible customers for 


a financial house—but you pay for the other 96,- 
500 that are of little value to you. That is why 
such advertising seldom pays. 


Every such publication would have to have 
over 500,000 circulation, costing you about $1.00 
an agate line, to equal The Financial World’s at 50 
cents a line. 

Every reader of The Financial World is a stock 
and bond buyer, and he buys for investment. 
Every reader is a possible customer of yours. 

Are you advertising in The Financial World? 
Its readers are loyal to its interests. They know 
it is trustworthy if they see it in The Financial 
W orld, whether it be text or advertising. 

Send word and our Advertising. Manager will call 
with further facts. 


Advertising Department 


THE FINANCIAL WORLD 


53 Park Place New York 
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diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 


as tong” as it clings to to _ this” _ldeal it. can count upon the Support st _the_ _investing | public. 














The Trend of Things 


Railroad shares take leadership in the market predicated on record car 


loadings and earnings reports and the possibility of rate increases for the 


Western roads; 


Further increases in brokers’ loans and stiffening of money rates suggests 
g y gg 


the possibility of further increases in Federal Reserve rates in other dis- 


tricts; 


A decline in commodity prices for July amounting to | per cent brings 


the total decline to 534 per cent below a year ago, dispelling fears of a 
period of industrial inflation; 


With car loadings at record levels, crop outlook favorable, a plentitude 


of money, commodity prices declining and little fear of political interfer- 
ence the prospects for the remainder of the year’s business loom brightly. 


ONTRARY to the general ex- 
{ pressed fears, further action on 

the part of the Federal Reserve in 
rates should have little effect 
upon the position of securities that are 
fortified with favorable earnings at pres- 
ent and in prospect. That the rail shares 
embody these features and can demon- 
strate their ability to move contrary to 
the irregular trend of the more specula- 


raising 


tive industrials is shown in the establish- 
ing of new high records for many of the 
shares. 

x ok Ok 


@ The Business Prospect 
* * 


ITH freight car loadings again ex- 
ceeding the million mark and bank 
clearings setting new high marks business 
conditions throughout the country give 


promise of fulfilling the most enthusiastic 
predictions for the remainder of the year. 
Not alone the record loadings of tre rail- 
roads but the efficient handling of the 
business has gone far toward making our 
prosperity both healthy and tasting. The 
adopted policy of hand to mouth purchas- 
ing has been made possible and, while 
making for rapid turnovers of stocks, has 
also relieved the carrying of troublesome 
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inventories. When it is realized that im- 
provement in the handling of freight is 
worth more than one and a half billion 
dollars annually to the people of the coun- 
try the use of these funds is amplified in 
present methods of forward ‘usiness. 
Business, generally, has settled down to a 
conservative progress that has outlived 
the disturbing elements of laid booms, 
over-extension of building programs, con- 
trol of production schedules and fear of 
political interference. General trade in the 
United States at present is from 12 to 15 
per cent above the rate of normal business 
growth, a level as high as any attained 
in the last twenty-five years. The normal 
rate of business growth which includes 
production and distribution is from 3% to 
4 per cent a year, based on a period of 
the past fifty years. The habitual dispens- 
ers of fear, who at the opening of the 
year, were loud voiced in declaring an 
early termination of business activity have 
adopted another bug-a-boo—inflation. Cau- 
tionary advice is, perhaps, proper, but with 
a keen eye for money conditions there is 
less to fear from this source than an in- 
flation within the market itself among 
some of the high-priced specialties that 
have as a basis for their rise in price the 
vaguest of rumors coupled with scant 
earnings. The purchasing power of the 
people is at a high level, augmented by a 
satisfactory employment situation, and 
crops are of a favorable character with 
money and facilities for moving them 
lending support to a bright outlook for 
business for the remainder of the year. 


* * * 


@ The Crop Outlook 


* * 


ARMERS of the United States have 

about 6,500,000 more acres in field 
crops this year than a year ago, an in- 
crease of about 1.9 per cent. A large part 
of this increase is in winter wheat. While 
the crops will likely surpass those of a 
year ago the farmer’s income will not be 
materially increased because of lower aver- 
age prices, except in wheat, where the in- 
come should be increased about $100,000,- 
000, owing to a much larger production 
in this country and smaller production 
abroad. The composite condition of all 
crops on August 1 was about 4 per cent 
below the ten-year average. A year ago, 
on August 1, the government composite 
condition of all crops was 6.4 per cent be- 
low average, but the November report of 
out-turn in yield per acre gave a com- 
posite index number of only .4 per cent 
below the ten-year average. There is no 
good reason to expect a like improvement 
in the remaining period of this season, al- 
though there is some encouragement in 
this hope, because on July 1, this year, the 
composite index was 6.4 per cent below 
average and on June 1 it stood 8 per cent 
below average. These index numbers in- 
dicate that up to August 1, crop condi- 
tions this season have shown an improv- 
ing tendency. The state of Texas will 
likely prove the exception with an abund- 
ant yield of all crops and the rails in that 


228 


section of the country should favorably re- 
flect this increase in their business of 


moving them. 
.i* < 


@ The Credit Situation 


* * * 


HE action of the New York Federal 

Reserve in raising the rate last week 
to 4 per cent had little adverse effect in 
its. influence upon the market. Employed 
as a stabilizer and a check on over-specu- 
lation it had its value. However, an in- 
crease of $31,620,000 in the loans made to 








Delay in Delivery 


CCASIONLLY comments 

are sent us about late de- 
livery of our magazine, which 
are due entirely to a misappre- 
hension as to the time when it 
is mailed to subscribers. 

We _ wish every | subscriber 
would realize that the date 
appearing on each issue is the 
date when copies are printed and 
mailed, and not the day when 
they should expect to receive 
their magazine. 

All copies are placed in the 
post office each week between 12 
and 8 P. M. Saturday, and the 
time you receive your copy will 
depend largely upon the distance 
from New York. 

Another factor that must be 
considered in this connection is 
that magazines do not go as first 
class mail, so that a longer time 
must be allowed for the delivery 
than in the case of letters. 

Some of our subscribers do 
not seem to understand this dis- 
tinction and therefore expect the 
magazine to reach them just as 
quickly as a letter mailed at the 
same time. 

The reason we feel the neces- 
sity of bringing this to your at- 
tention is because we believe that 
if our subscribers understand the 
facts they will not make un- 
necessary comments when we 
are doing all in our power to get 
the quickest delivery possible. 

If you are getting your maga- 
zine later than you think you 
should, you will find in many 
cases that your local post office 
is to blame, because in some post 
offices it is a practice to put 
magazines aside for a day or two 
and deliver when convenient. 

Remember that we are anxious 
to give you the best service pos- 
sible, so in case of failure to re- 
ceive any issue notify us. When 
copies reach you unduly late, we 
wish to be informed of the 
matter. First, however, take up 
the matter with your local post 
office. 


H. L. VONDERLIETH, 
Circulation Manager. 




















brokers and dealers by the New York City 
district followed for the week of August 
11. This makes an increase of $117,000,000 
in the last two weeks, and gives reason 
for the precautionary move. Next week’s 
report of brokers’ loans should more clear- 
ly indicate the stiffening of money rates 
following the raise and it is quite possible 
that the same methods employed hereto- 
fore of advancing the rates singly in the 
various districts will be employed if the 
desired effect of the present action is not 
accomplished. The Treasury will be com- 
ing into the market with financing about 
September 15 to take care of refunding 
the $415,000,000 notes coming due at that 
time. The July gold movement has added 
some 15 millions to our supply and, 
though during the current month gold has 
been flowing outward it occasions little 
worry, for we still have the bulk of the 
world’s supply and probably more than we 


_need. 
* * * 

@ The Railroads 
*x* * * 


E VIDENCE of the record business be- 


ing done by the carriers was again 
given in the record of loadings for the 
week ended August 7, when a total of 
1,083,199 was reported. This is the eleventh 
week of loadings of over a million this 
year and when comparison is made with 
totals of a year ago in the same period it 
is evident that both the gross and net bus- 
iness of the roads coming into the second 
half year will show a substantial improve- 
ment over those of the past two years. 
The figures for the total of the first six 
months show that the roads handled the 
greatest freight traffic they were ever 
called upon to move during any cor- 
responding period. This freight traffic 
amounted to 227,116,889,000 net ton miles, 
exceeding by 1,632,421,000 net ton miles 
or 7/10ths of 1 per cent, the best previ- 
ous record which was made during the 
same period of 1923, when there was an 
unusually heavy coal movement due to the 
strike of 1922. This increase was 6.9 per 
cent over last year and 10.9 per cent over 
1924. The southern district led with a 
gain of 10.6 per cent and the East next 
with 7.9 per cent. The increase in the 
western district of 3.8 per cent gives in- 
centive to need for an adjustment of rates 
in that region. When the rate case is re- 
opened in Chicago it is expected that this 
group will receive more considerate treat- 
ment than they received in the last con- 
ference. 


x. = & 
@ The Oils 
: e+ * 


OR the second consecutive week this 

year oil production has been reported 
above that of the corresponding period of 
a year ago. Coming at a time when the 
peak season of consumption is nearing an 
end it is entirely up to the producers to 
adjust themselves on a sound production 
basis before upsetting the sound position 
the industry is at present enjoying. Gaso- 
line stocks at the end of June were ap- 


(Please turn to page 244) 
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Canadian Road May Earn $16 


@ Canadian Pacific should earn not less than $15 this year and may earn as 
high as $16, provided there is no unexpected drop in transportation 


earnings; 


@ The shares, at 165, however, seem to have discounted fairly well the im- 
mediate outlook and earnings; 


@ Road has been making a splendid record under direction of President 
Beatty; assets steadily increasing. 


of assets, record for consistency in 

earnings, and potentialities, Cana- 
dian Pacific compares favorably with the 
best American roads. In some respects, 
the road is the outstanding transpertation 
system on the continent. 

Canadian Pacific this year probably will 
be able to establish a record for gross rev- 
enues and net per share of stock that will 
be close to the highest in the history of 
the company. Earnings applicable to the 
common stock may be as high as $16 per 
share. They at least should not be be- 
low $15. 

The stock pays a dividend of $10 a 
share. With such an earning power in 
prospect as there is for the current year, 
there, of course, can be no question as to 
the safety of income. , 

Taking into consideration the assets back 
of the shares, and the dominant position 
held by the road in the territory it serves, 
in the light of present indicated earning 
power and current market price, the ques- 
tion naturally arises: 


| Pea at from the point of view 


Is Canadian Pacific an attractive stock 
to purchase at present levels with a view 
to price appreciation in a comparatively 
short period of time? 

When the investor seeks an answer to 
such a question, the natural tendency of 
mind is to think in terms of comparison. 
And, because it has been customary for 
sufficient reason to compare Canadian 
Pacific and Union Pacific, that comparison 
occurs as the most natural one. 

At this writing, Canadian 
Pacific is selling at 165, which 
means a yield or income basis 
of 6.1 per cent. 

Union Pacific is quoted at 
about 157, or on a yield or in- 


come basis of about 6.3 per 
cent. 


August 21, 1926 


By E. MARSHALL YOUNG 


From the standpoint of income return, 
there is not a great deal of difference. 
But there is a difference in price of seven 
points. If Canadian Pacific, leaving aside 
the question as to whether or not it is 
selling relatively higher in relation to earn- 
ings than many sound American railroad 
stocks, is entitled to a price of 165, then 
should not Union Pacific logically be in 
line for advance to a similar level? That 
is a natural and sensible query. In the 
writer’s opinion, the answer must be in 
the affirmative. 


Union Pacific, it is expected, will earn 
about $16 a share this year. The stock 
pays the same dividend rate as Canadian 
Pacific. 


The conclusion one reaches, therefore, is 
that of the two stocks, Union Pacific is 
the most attractive as a short-swing pur- 
chase. In other words, even though we 
may be inclined to think that Canadian 
Pacific is fairly high at 165, Union Pacific 
should be considered somewhat undervalued 
by comparison. 

Leaving aside comparisons for the mo- 
ment, it will be interesting briefly to re- 
view Canadian Pacific for the purpose of 
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C E. W. Beatty, President of the Canadian Pacific Railway 


bringing to the attention of readers cer- 
tain salient points which represent elements 
essential as a measure of value. 

Canadian Pacific has been called the 
greatest transportation system in the world. 
This is because of the extensive mileage 
operated, and the fact that the company 
also operates and owns fleets of ships which 
ply the Atlantic and Pacific oceans. In 
point of miles of track operated, the gov- 
ernment owned Canadian National Rail- 
ways is the largest system on the continent. 
Canadian Pacific is next, with 14,165 miles 
of track, That compares with the nearest 
in point of mileage of American roads, 
namely, the Southern Pacific, which has 
a mileage of 12,466. Union Pacific has a 
mileage of 9,555. 

Like Union Pacific, the Canadian Pa- 
cific has large non-transportation holdings 
that are productive of substantial earnings. 
This ownership of income resources in the 
case of both roads accounts for the long 
record of $10 dividend payments. The 
total assets of the Canadian Pacific may 
not be as large as those of many Amer- 
ican roads, but authorities assert preference 
for the corporate structure of the great 
Canadian transportation system over the 
average for roads in this country. Cana- 
dian Pacific’s debt and capitalization per 
mile of road are substantially more favor- 
able than those of the average American 
system of comparable importance. 

In passing, this strong feature in con- 
nection with Canadian Pacific is important 
when one contemplates the long swing in 
developments. Should there 
crystallize a plan for the con- 
solidation of Canadian trans- 
portation under government 
ownership, it is almost cer- 
tain that the favorable cor- 
porate structure of Canadian 
Pacific would materially bene- 
fit the holders of the stock. 
In the event of such a hap- 
(Please turn to page 245) 











Twenty 









































Undervalued Stocks 


@ Though the general market level seems high 
it still offers opportunities for the selection of 
undervalued dividend paying stocks, which 
have been more or less concealed by the spec- 
ulative activities in a few so-called rich-men 
“Blue Chips”; 


@ Now that the consensus of opinion in financial 
and commercial circles appears almost unani- 
mous that the last half of 1926 will bring with 
it considerable expansion in business it is well 
worth considering in which particular direc- 
tion this improvement will trend. Further- 





from it the most benefit; 


@ In casting over these prospects Mr. Guenther has selected among the in- 
come producing stocks another list of 20, which he considers undervalued 
on the basis of established values which he has outlined in his remarkable 
serial, “My Method,” outlining his system of selecting investments. 


OW that the balance of the year is 
N more clearly defined as to its pros- 

pects it might profit us to set our 
thinking caps to working to learn in what 
direction the continued good business would 
scatter most of its benefits. Basically such 
a. trend would find its soundest reflection in 
the securities of those corporations nearest 


—THE EDITORS. 
By LOUIS GUENTHER 


Publisher, THe FINANCIAL Wor.LD 


in line for increased net earning power and ness diagnosticians but beyond this con- 
whose present market value has not fully clusion few dared to hazard a prognostica- 
discounted their well ‘defined opportunities. tion extending beyond a few months. 

The last half of 1926 is more clearly out- As for myself I could not see that there 
lined in what it has in store for the nation was any reason to anticipate a serious ad- 
than was the outlook for the first half of verse turn to business ahead of us, The 
the year. Then ‘the near term prospects car loadings which I consider a reliable 


























were considered good by most of the busi- (Please turn to page 242) 
Mr. Guenther’s Present Recommendation of 
Twenty Undervalued Stocks 
Rating 
Earnings Per Share Approx. Approx. Earned Guen- == 
Industrials Year Six Months Current Present Current to Mkt. ther’s 5: 
1924 1925 1925 1926 Price Dividend Yield Price Appraisal 
American Locomotive .................... $9.80 Nil Nil $3.10 $105 $8 eee B 
American Tobacco B. .................... 9.02 So ee 118 8 6.6 8.0 A 
American Typefounders ................ 14.78 14.90 6.75 7.83 122 8 6.5 12.2 A 
Cerro dePasco Copper .................... 2.92 ee -:, webee: fees 72 +5 7.0 74 A 
SS TOT A TITRE TE LEE 2.59 2.72 a.56 a.71 34 2% 7.3 8.0 A 
Kennecott Copper ..........-.....-.--...---+ 2.02 ee edie “Sees. 57 4 7.0 9.3 A 
Peoples Gas (Chicago) ................ 11.10 ee ei 122 8 6.5 9.4 A 
Public Service of New Jersey...... 6.59 6.30 2.84 4.17 91 5 55 6.9 A 
Republic Iron & Steel ................... 55 6.88 2.59 5.22 59 4 6.0 11.6 B 
TG TIE icisisrisissccwcccsmienee §7.17 eee gates 68 5 7.0 22.1 B 
Railroads **Current Earnings 
Baltimore ‘& Ohio .......................---- 9.19 12.14 $15.00 104 5 4.7 14.4 A 
Delaware & Hudson ....................... 13.69 11.55 13.00 168 ) 5.3 7.7 A 
Great Northern, pfid. 0.000000... 7.19 8.54 8.50 75 5 6.6 11.3 A 
Hudson & Manhattan .................... 3.33 3.81 4.00 39 2x 6.4 9.7 A 
Mo., Kansas & Texas, pfd. .......... 22.70 23.60 20.00 92 6 6.5 21.7 A 
New York Central ............2.. 13.25 12.69 18.00 139 7 5.0 12.9 A 
Northern Pacific. ....................... . 644 7.24 8.00 76 5 6.5 10.5 A 
St. Louis & San Francisco ............ 12.40 14.89 14.60 96 7 7.2 15.2 A i 
Souter: Pathe 9.51 9.58 11.00 107 6 5.6 10.2 A f 
ee eee 2A... phe 14.29 15.41 16.00 157 10 6.3 10.1 A H 
nn a a re $95 $6 6.3% # 
FE 
tIncluding extras. aFirst quarter. §Fiscal year ended June 30, 1925. {Fiscal year ended June 30, 1926. H 
**Current earnings per share are based on preceding six months’ actual earnings and used as a basic for calcu- # 
lating current annual earning rate. 
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—EXHIBIT “A”— 
57 Dividend-Paying Common Stocks 
Selling Out of Line 
Republished from The Financial World August 11, 1923, Issue 
1923 Approx. 1923 
FF Indicated 1922 1922 Market 1926 Current 1923 % Earn. 
é 1923 Industrials: Earn., Per Earn., Per High Price High Dividend Current to Market 
‘ Rating Company Share ($) Share ($) Price Aug. 11, 1923 Price ($) Yield Price 
A Air Reduction ......... 15.42 5.23 66 62 145 + 6.5 24.9 
B Allis Chalmers ........ 4.00 4.00 5934 38% 94 * 10.4 10.4 
A Am. Brake Shoe .... 11.00 9.60 8814 70 180 5 7.1 15.7 
B Am. La France ...... 2.10 2.00 13Y% 10 16 1 10.0 21.0 
A Am. Locomotive ...... 24.38 Nil 6814 70% 120 5 7.0 34.7 
A Am. Steel Fdy. ..... 8.76 4.03 - 46% 3334 47 3 9.1 26.0 
A Am. Tel. & Tel. ...... 11.48 11.14 128% 122% 151 9 7.3 9.4 
A Beech Nut <.2..:2..:... 11.50 7.43 533% 64 72 2.40 3.8 18.0 
E B Beth. Steel ................ 6.10 1.14 82, 464 50 5 10.8 13.1 
3 A Col. Gas & Elec. ..... 5.30 3.05 38 32% 90 2.60 8.0 16.3 
2 A Tt PE ei 17.08 8.43 141 113 314 6 $3 15.1 
: A Endi.-Johnson .......... 9.14 13.77 9414 65 73 5 7.7 14.0 
: B Gen. Motors ............ 3.68 2.19 15% $55 225 1.10 8.6 26.8 
‘ A Gelt Stetes ............. 16.10 7.27 9436 68 93 ol 5.9 23.7 
| A Hayes Wheel .......... 7.84 4.86 44 33% 46 3 9.1 23.4 
‘ B Hudson Motor .......... 7.42 6.03 27% 22% 123 2 9.1 30.0 
; A tater. Gok .............. 15.40 15.53 60 72% 75 6 8.2 412 
‘ A ipo, Bee q......... 8.12 10.00 6714 77 175 3 3.9 10.5 
&§ B Inland Steel ............ a 32% 43 2.50 » 11.9 
_ A Uslend Creek ............ 20.40 26.43 11654 111 172 8 7.2 18.4 
A Montana Power ..... 5.88 3.18 763% 57 83 4 7.0 10.3 
‘ ; B Moon Motors ............ 8.41 5.00 193% 21% 37 3 14.0 39.2 
-_ A Nash Motors ......... oe ow 934 +594 6 6.5 27.8 
. ; A Natl. Biscuit ............ 4.75 4.53 38 41IyY 98 a 42 11.5 
°F A North American ...... 5.30 4.80 21 21% 67 2 9.3 47.2 
A A Otis Elevator .......... 18.18 12.01 16834 114% 130 8 7.0 12.1 
~ & A Owens Bottle .......... 5.40 3.95 423% 415% 76 3 7.1 12.7 
E A Pac. Gas & Elec. ...... 11.50 11.58 91% 76% 132 6 78 19.6 
é S Pe 2c 3.28 fae 12% at 80c 6.4 38.7 
; B Pan-American .......... 12.80 16.47 93 58 78 8 13.8 aa 
; B Sterling Prod. .......... 7.50 6.58 6334 53% 90 os 7.6 14.0 
B_ Stew.-Warner .......... 16.58 11.24 77 835% 93 10 12.0 19.8 
A Studebaker ................ 34.80 28.35 127 101% 152 10 98 34.2 
A Underwood ................ 6.90 3.94 38 38 64 3 7.9 18.2 
: A % & See... 13.68 4.85 111y% 86% 159 5 5.8 15.9 
| A Western Union ........ 13.62 9.65 121% 105 147 7 6.7 13.0 
& A White Eagle ........... 7.54 4.37 34 23% 30 2.50 11.1 32.1 
Railroads: 
; i 18.00 12.40 10814 96 151 6 6.3 18.8 
i A Atlantic Coast .......... 26.00 16.90 124% 110 262 7 6.4 20.8 
‘ BD: Tk. FR wns 11.50 11.70 15154 143 167 10 7.0 8.1 
} B Ches. & Ohio .......... 15.00 10.00 79 58 150 4 69 - 25.9 
mD Toe EH. We. scx. 3.00 5.00 951% 62 82 5 8.1 48 
> (i & oe .......... 3.50 3.18 53% 30 68 3 10.0 11.7 
B Del. & Hud. ............ 10.50 Def. 141% 104 174 9 8.7 10.1 
A Great Nor. .............. 2.50 6.50 95% 52 78 5 9.6 48 
2 een 17.00 14.30 11534 105 125 7 6.7 16.2 
A Louis. & Nash, ........ 13.00 9.10 87 87 143 5 5.8 14.9 
A E.G, 7.86 &, ... 9.00 11.47 873% 85 132 7 8.2 10.6 
A HH. Ge eres 21.00 7.70 101% 96 140 7 ja 21.9 
we ee ee, ee ae 72 186 3 4.2 12.5 
# A Nor & West. .......... 11.40 10.70 125% 100 167 7 7.0 11.4 
# a Ten ee 3.00 6.00 903% 55 78 5 9.1 55 
# RT. es 5.90 3.20 4934 42 55 3 7.1 14.0 
# B Pere Marg. .............. 9.80 6.40 4054 40 103 4 10.0 24.5 
FE a ee 11.00 7.40 87% 73 100 4 5.5 15.1 
FE A i, Pee... 12.50 9.50 9614 85 110 6 7.1 14.7 
= Pm Tite: BR. a 13.60 12.70 15434 126 158 10 8.0 10.8 
i +Based on old stock. 
i tBased on present stock. 
“a i 
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@ National Enameling— 


Where Do Earnings Go? 


@ National Enameling & Stamping Company occupies a dominant position 
in the industry, and for many years earnings reflected that fact; 


« A period of lean profits was followed by a change in management; the 


new control has made vast improvements, but has reported its progress in 
an utra-conservative manner; 


@ A careful analysis of the company’s recent semi-annual report shows that 
earnings have been diverted from the income account, and that a profit 
of about $12.80 per share of common could have been shown for the first 


half of 1926. 


and Stamping was one of the 

standard dividend paying stocks and 
entitled to be classed as a business man’s 
investment. In the period from 1901 to 
1905 varying amounts were paid on the 
junior shares, ranging from 1 per cent to 
4 per cent annually. Then followed a 
period of non-payment until 1917, when 
disbursements were resumed at the rate of 
4 per cent and the next year increased to 
6 per cent. The last payment in recent 
years was made November 30, 1923, and 
since that time the stock has had a mar- 
ket range of 44% to 18%. 


FF: many years National Enameling 


Largest in Field 


National Enameling is the largest man- 
ufacturer in the country of enameled tin, 
galvanized, japanned and copper ware. 
The company does not lack competition, 
but it has the plant and the diversification 
of products, plus quality, to take and 
maintain a commanding position in the in- 
dustry. This competitive resistance applies 
largely to the company’s domestic business. 
From the standpoint of foreign competi- 
tion the management has stated that there 
is but little to worry about. From time to 
time the Street has been told that National 
Enameling and Stamping is bound to suffer 
from the competing business of Austria 
and Germany, but this, officials of the 
company have asserted, is ridiculous. 


Although formerly a heavy earner, the 
earnings of the company showed a down- 
ward trend from 1920 to 1924, when profits 
were the lowest, with a single exception, 
of any year since 1915. The climax came 
during the first part of 1925, when a group 
of stockholders demanded a change in 
management. The result was the naming 
of a new board of directors, several 
changes in management and the adoption 
of a new sales policy. This action has 
already begun to bear fruit, and it now 
appears but a matter of time before Na- 
tional Enameling is again reporting earn- 
ings which will compare favorably with 
those of former years. 


For the year ended December 31, 1925, 
the company was able to show earnings of 
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By RICHARD J. ANDERSON 


$2.99 per share of common stock, a sub- 
stantial improvement over the amount of 
$1.12 for the year previous. National 
Enameling’s semi-annual earnings state- 
ment, recently published, revealed a profit 
of $1.56 for the first half of 1926, a de- 
crease as compared to the corresponding 
period of a year ago. Consequently the in- 
come account, when taken alone, does not 
make such a favorable showing. 











Comparative Earnings 
Earned 

Year pershare High Low 
SI cipiadechieaee *$1.56 40% 721% 
OT 2.99 415% 25 
| ne 1.12 44% 18% 
SI * icihtaelaate 66 * #2 35 
| ee 8.23 6814 3034 
GRR Nil 65 26 
Ltt 17.07 8914 45 
EN 20.25 883% 45% 
ee 13.95 54Y, 37% 

*First six months. To August 
19th. 




















An anaiysis of the company’s balance 
sheet as of June 30, 1926, compared with 
December 31, 1925, tells quite a different 
story. On the asset side the net book 
value of the plant and equipment account 
was written down $447,502, and inventories 
decreased by $783,740, both of which in- 
dicate a healthy trend. 


The most important improvements are 
revealed by a careful study of the liabil- 
ity side. Funded debt was decreased by 
$228,000. Of the current liabilities, notes 
payable of $1,100,000 were paid off, leav- 
ing this item standing at but $500;000. 


Accounts payable of $656,602 were 
liquidated. Net working capital was in- 
creased in this six-month period from 


$8,119,560 to $8,581,829, increasing the 
ratio of current liabilities to current assets 
from 1:3.6 to 1:7.4. Although the surplus 
account showed an increase of but $24,- 
703, there was set up a reserve for taxes 


\ 


of $46,000 and the reserve for workmen's 
compensation and sundry operating re- 
serves was increased by $196,111. 


Although the management states that 
earnings for the first half of this year are 
the equivalent to an annual rate of $3.16 
the above analysis discloses the fact that 
all of the company’s earnings are not 
showing up in the income account, but 
that the bigger part of profits are being 
used to greatly strengthen the concern’s 
financial position. If the sums of $228,000 
funded debt and $1,757,552 current liabil- 
ities had not been paid off during the pe- 
riod, National Enameling and Stamping 
common would have shown earnings of 
about $12.80 per share for the first half 
of 1926. 


Hidden Earnings 


National Enameling and Stamping owns 
$2,720,870 preferred and common stock of 
the St. Louis Coke & Iron Corporation, 
and is the largest individual stockholder 
of the latter company. This concern is 
reported to be showing a very satisfactory 
profit. None of these earnings, however, 
are included in the income account of 
National Enameling. 


Despite the fact that the junior shares 
are not now on a dividend basis, even the 
company’s reported earnings justify a sub- 
stantially higher market price for the stock 
than the prevailing quotations of about 25. 
In view of the tremendous hidden earn- 
ings disclosed by an analysis of the com- 
parative balance sheets the stock is en- 
titled to sell at higher prices. 


As this article is being written, the 
issue already shows signs of beginning to 
discount the company’s great improvement 
of financial condition. 
ago the stock was hovering around 21%, 
its low for the year, but has now had 4 
rise of three or four points. Even at these 
levels it has merely begun to discount the 
developments which have herein beet 
pointed out. Indications are that the stock 
is entitled to higher levels based on the 
actual earnings of the company taking into 
consideration the generous write-offs made 
in the first half year. 
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q Eureka— 


q) Buckeye — 


Two Pipe Line Stocks Compared 


€ The Eastern Pipe Lines are now principally liquidating situations ; 


@ EUREKA, owning marketable securities worth more than the value 
of the stock, sells around the same figure as Buckeye with similar 


assets worth less than one-third the price of the stock; 


€ EvuREKA is selling at less than five times earnings before depreci- 


ation; BUCKEYE at over eight times; 


€@ BUCKEYE has inaugurated extra liquidating dividends. 


does this indicate for the future? 


By JAMES S. PARSONS 


HE basic factors underlying the 
T whole oil producing and distributing 

industry have undergone vital 
changes over the past decade, and no group 
within this industry has had its status 
more completely altered than have the pipe 
line companies. In his article in the April 
17 issue of THE FINANCIAL Wortp, Mr. 
Anderson presented a study of these funda- 
mental factors ‘and outlined the future of 
the more important companies. Few an- 
alytical attempts have been made, however, 
to approach the pipe line stocks from the 
standpoint of actual rather than indicated 
earning power, and to balance this against 
the most important factor of all—the com- 
pany’s liquidating value. 


What Are the Prospects? 


Here are two typical pipe line stocks 
selling around the same prices, approxi- 
mately 50, paying $4 regular dividends, 
though Buckeye has now changed its policy 
through the declaration of $1 extra. What 
are the prospects of these two lines in the 
way of liquidation of current assets and 
of physical assets, and in the way of real 
earning power over the next few years? 

The Eureka Pipe Line and Buckeye 
Pipe Line companies are essentially links 
in the pipe line system that transports 
crude oil from the Mid-Continent fields to 
tidewater in New York and Pennsylvania. 
Eureka owns and operates 4,718 miles of 
trunk and gathering lines, receiving oil 
from the Buckeye Pipe Line and Cumber- 
land Pipe Line companies, which is deliv- 
ered locally and also to the Southern Pipe 
Line and South West Pennsylvania Pipe 
Line companies for transport to the coast. 
The Buckeye company in turn, with 6,260 
miles of trunk and gathering lines, re- 
ceives through shipments from the Indiana 
Pipe Line Company, which it delivers to 
the Imperial Pipe Line, Ltd., Northern 
Pipe Line Co. and Eureka Pipe Line Co. 
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Out of total deliveries of 27,744,422 bar- 
rels of oil in 1925, Buckeye received only 
19 per cent, or 5,177,284 barrels from its 
own gathering system. On the other hand 
the runs from wells in West Virginia con- 
tributed 4,179,228 barrels of crude out of 
the total deliveries of 9,084,641 barrels 
made by the Eureka Line in 1925. While 
the Buckeye company has developed a sub- 
stantial local delivery business, it is evi- 
dent that it would suffer more by a cur- 
tailment in through shipments than Eureka, 
which now collects about one-half of its 
runs from exclusive territory in West Vir- 
ginia. 

The explanation in the fall of the pipe 
line stocks from investment favor lies in 
the increasing shipments of oil to refineries 
on the Atlantic seaboard by tankers from 
Central and South America, and the south 
and west coast of this country. This trend 
promises to continue and the pipe line com- 
panies are making every effort to substi- 
tute local deliveries for through shipments, 
in many instances with fair success. How- 
ever, it is the opinion of experts that most 
of the eastern links in the Mid-Continent 
pipe line system have a relatively short 
life ahead and it is our wish to point out 
to stockholders the relative risks involved 
in holding certain of the pipe line stocks. 


Estimate of Earnings 


The earnings reported by the pipe line 
companies are in few cases of any value, 
as they are shown after the deduction of 
non-expended depreciation. This policy is 
very helpful in reducing government taxes 
but it has been the source of much con- 
fusion to stockholders. The estimate of 
earnings which we have included in the 
table following is based upon dividends 
paid during the year plus the increase in 
working capital and securities. The dif- 
ference between the market value and 
book value of the securities held is in no 


What 











case large enough to introduce a confusing 
factor, and most of the securities are gov- 
ernment, municipal and corporation bonds 
of the highest grade, as checked by us 
through reference to Interstate Commerce 
Commission files. We tabulate for 1925: 








Eureka Buckeye 
Pipe Line Pipe Line 
Stock Stock 
Present approximate mar- 
ket price $50.00 $48.75 
Liquidation value (quick 
NI viceniitaaciedencabensene 49.87 15.87 
Earnings 10.97 6.27 
Shares outstanding .......... 50,000 200,000 


Effective Depreciation Formula 


Several of the pipe line companies in- 
cluding Eureka have agreed with the gov- 
ernment on a depreciation formula which 
will reduce the valuation of fixed assets 
to zero within a ten-year period. In the 
case of Eureka, as contrasted with Buck- 
eye, the stock is now selling on the basis 
of a zero valuation for plant, whereas 
there is a considerable probability that as 
in the case of Southern Pipe Line, a sub- 
stantial liquidating payment from physi- 
cal assets can be made. 

Oil deliveries by the Buckeye Pipe Line 
Company for the six months ended June 
30, 1926, total 14,780,696 barrels, compared 
with 14,865,291 barrels for the correspond- 
ing period last year. The Eureka Pipe 
Line Company also showed approximately 
the same volume of business with 4,506,489 
barrels against 4,627,887 in 1925. Unless 
there are unexpected developments during 
the balance of the year, the Buckeye Pipe 
Line Co. should earn about $6.50 a share 
for 1926, compared with $11.00 for 
Eureka. 

Buckeye Pipe Line stock around 48 
is selling about $32 a share higher than 

(Please turn to page 250) 
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q Amalgamated Leather— 


A Speculative Possibility 


@ The securities of Amalgamated Leather have only recently been listed on 
the New York Stock Exchange; 


¢ 


Earnings of the company have shown a decided upturn in the past year and 


indications for 1926 point to the clearing up of accumulations on the pre- 
ferred stock and placing the common in line for dividend consideration ; 


levels? 


that is selling for around $18 a sharer 


AVE the leather companies turned 
the corner toward a betterment of 
earnings? In seeking an answer 
to this question the investigator could find 
many divergent and conflicting cases that 
would lend support to either negative or 
positive findings. After investigating, the 
opinion formed would likely be that con- 
ditions generally in the industry were not 
as bad as prevailed a year ago. There 
has been some improvement. In searching 
for values the efforts would not be very 
fruitful if resort was made to general- 
ization in the industry rather than to seek- 
ing out individual situations. In such a 
search it is probable that a company like 
Amalgamated Leather would receive the 
least consideration. The securities are 
new to trading on the New York Stock 
Exchange having only been listed since 
July 28 of this year. Contrary to what 
has been said heretofore, this company has 
been able to report an earning record that 
should make some of those of older 
acquaintance envious, 

Amalgamated Leather Companies, Inc., 
was incorporated in 1919 as successor to 
F. Blumenthal Company which was incor- 
porated in 1910. The latter company suc- 
ceeded a company of the 
which was organized in 1875. The busi- 
ness was originally established in Ger- 
many in 1715. While new to the exchange 
it is plain that the company has a long 
record behind it: The business of the 
corporation has been developed in a world- 
wide manner and now has agents in all 
the leather centers of the world and 
through affiliated companies enjoys direct 
and primary buying facilities for raw ma- 
terials in all foreign countries. The com- 
pany is engaged in the business of tan- 
ning, manufacturing, purchasing and sell- 
ing hides, skins and leather principally of 
goat skins. The chief products in point of 
volume are black and colored glazed kid 
and white washable kid used in the man- 
ufacture of shoes, mostly for women. The 
style trends in this field have been very 
helpful to the sales of the company and 
with generally prosperous conditions pre- 
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same name 


By WILLIAM J. HEALY 


vailing a continuation of the present 
healthy business is anticipated. 

As little as is known of the historical 
record of the company it is perhaps better 
known than its financial progress. The 
company is no exception to many others 
in sharing with them the lean years in the 
industry, but the strength and manner of 
its comeback makes it worthy of attention. 
When the company was able to report 
earnings of $17.78 a share in 1925 on its 
preferred stock against $4.49 in 1924, and 
on the common stock $3.08 a share com- 
pared with a deficit in the previous year 
a definite indication of improvement was 
given. And again, when the report for 
the first three months of 1926 was issued 
and showed $11.80 a share earned on the 
preferred and $2.87 earned on the com- 
mon the possibilities of speculation in these 
securities attracted attention. Earning at 
this rate would represent better than $9 a 
share for the full year if business main- 
tained. A rather clear picture of the ad- 
vantages to be had in a purchase of the 
stock was presented with its current price 
of about $18. 


Capital Structure 

The company has no funded debt and 
its capital stock consists of 50,000 shares 
of 7 per cent cumulative preferred stock 
and 175,000 shares of common. The lean 
years have taken their toll, in that, the 
the last dividend paid on the cumulative 
preferred stocks was in October, 1920. 
There is at the present time an accumula- 
tion of 40% per cent in unpaid dividends. 
The president of the company has recently 
confirmed reports that plans were being 
considered for liquidating the accumulated 
dividends, but the plan had not been de- 
cided upon. This action must be taken, 
however, before dividend consideration can 
be given to the common shares. A _ pos- 
sible solution would be in the issuance of 
a prior preferred issue which to take care 
of the 40% per cent accumulation on the 
50,000 shares of preferred would amount 
to slightly over $2,000,000 or 20,000 shares 
of $100 par value. The annual dividend 
requirements on this issue, with a 7 per 


What are the speculative possibilities in the common stock at current 


Is it possible for the company to show as much as $6 a share on this stock 


cent rate, would amount to $140,875 The 
dividend on the present outstanding pre- 
ferred shares requires an amount of $350,- 
000 representing total deductions before 
the common stock of $490,875. When it 
is considered that the net profits of the 
company in the first three months of this 
year, after taxes and depreciation, amounted 
to $590,407, there is left a balance of 
about $100,000 to apply on the common 
stock with three-quarters of the year still 
to be accounted for. If, on the other hand, 
an estimate of net for the full year were 
given as $1,500,000 after deducting the 
$490,875 for preferred dividends, the com- 
mon shares would have the equivalent of 
almost $6 a share applicable to them. This 
does not appear to be expecting too much 
in view of the company’s ability to report 
a net in 1925 of $889,127 compared with 
$263,661 in 1924. The net earnings of 
$590,407 in the first three months of this 
year justify this estimate. 


The net working capital of the company 
as of December 31, 1924, was $2,129,075, 
which on December 31, 1925, had increased 
to $3,098,028. On March 31, 1926, there 
was still further improvement shown with 
net working capital of $3,713,660. As of 
June 30, 1926, the net working capital of 
the company amounted to $3,994,284, with 
net tangible assets, excluding good will, 
of $5,308,987, or $106.18 per share of pre- 
ferred stock. 

The resumption of dividends on_ the 
preferred stock and the possibility of 
clearing up the accumulation thereon in 
the near future is represented in the cur- 
rent price of this stock at around $102 a 
share. This price, however, does not ap- 
pear to have fully discounted the value 
of this issue and makes it an attractive 
speculation. With accumulations cleared 
up on the preferred, the common stock 
would then be in a position to receive con- 
sideration for dividend payments. With 


earnings applicable to the shares as pre- 
viously outlined the stock could be placed 
in a position in relation to its current price 
of about $18 a share that would make it 
attractive as a long pull speculation. 
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q International Securities Trust of America— 


How it Operates to Earn 12% 


@ One of the pioneer American investment 
trusts patterned in several important respects 
along British lines has been in operation 


since 1921 and has established a rather re- 


markable record; 


@ ‘Total resources now are more than $18,000,- 
000 and a high rate of return on invested 
capital has been maintained, resulting in 
steadily increasing earnings applicable to its 


securities ; 


@ An understanding of its operations will go 
far to clarify how the British type of invest- 
ment trust operates and will also establish 
some fundamentals which the American in- 
vestor will find helpful in his own opera- 


tions. 


NVESTMENT trusts have been in 
| successful operation in Great Britain 


and other European countries for 
many years. They were practically un- 


known to the average American investor 
until quite recently. This article will be 
confined to a discussion of the British 
type of investment trust and how Inter- 
national Securities Trust, financed and op- 
erated in this country, operates. 

The idea of the investment trust is to 
gather together sufficient capital to justify 
an expert investment organization and 
through the proper selection of securities 
obtain the maximum return on capital with 
the minimum risk. 


Securing Capital 


Let us take these one at a time and see 
how the International worked out its 
problem. The securing of capital was ef- 
fected through the sale of bonds, preferred 
shares and common shares. This was ac- 
complished through the affiliated American 
Founders Trust, which received for its 
compensation options on the common stock 
of International Securities. In other 
words the total realized from bonds and 
preferred shares was received intact by 
the Trust and also a substantial amount 
from the common. By August 1, 1926, the 
Trust had outstanding $6,850,000 of bonds, 
of which $850,000 carried a 5 per cent rate 
and the balance 6 per cent; this was fol- 
lowed by $8,044,100 of preferred shares, 
the bulk of which paid 6% per cent, and 
223,87914 common shares. At that time 
total resources were over $18,000,000. 

Now then, what is being done with this 
capital? It must be invested according to 
certain set standards and diversified ac- 
cording to certain rules. Certain of these 
tules follow: 

Every security purchased must be sea- 
soned and marketable, and full data must 
be obtainable concerning it. 
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PROPORTION OF INTERNATIONAL 
SECURITIES TRUST OF AMERICA 
CAPITAL AS OF JUNE 1, 1926 
RAISED BY:- 















Preferred 
Shares 












DISTRIBUTION OF INTERNATIONAL 
SECURITIES TRUST OF AMERICA 
RESOURCES AS OF JUNE 1, 1926. 


30% 






DISTRIBUTION OF HOLDINGS OF 

INTERNATIONAL SECURITIES TRUST 
OF AMERICA 

AS OF APRIL 30, 1926. 











The issuing government authority or 
corporation shall have been established for 
a period of at least four years. 

The restrictions under which invest- 
ments are made require that the asset 
values back of all corporate securities pur- 
chased shall be at least 200 per cent of 
the purchase price with respect to bonds, 
and 150 per cent with respect to preferred 
and common stocks. All bonds or stocks 
must be bought at figures which, in view 
of previous and prospective earning power, 
seem well below intrinsic values. 

Furthermore, in order to guard against 
deterioration in the quality of investments 
held, it is stipulated that the trustees shall 
sell and dispose of any securities within 
one year after they shall have ascertained 
that such securities would not then be 
eligible for purchase. 


Basic Standards 


The basic investment standards, of 
which a few are indicated above, are sup- 
plemented by requirements for diversifica- 
tion which, as shown in the following, 
necessitate at any time a thorough-going 
distribution of risk: 

(1) Not more than 134 per cent of the 
assets of the Trust may be invested in 
any one security other than governmental 
obligations. 

(2) Not more than 10 per cent of the 
assets of the Trust may be invested in se- 
curities representing any distinct class of 
business or industry. 

(3) Not more than 35 per cent of the 
resources of the Trust may be invested in 
any one country except the United States 
and England. 

(4) Funds shall be distributed among 
at least 400 seasoned and marketable se- 
curities. 

With these rules before it the Trust has 
found that in the 100 markets of the world 
with some 200,000 securities only about 15 
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per cent are eligible—and these only at a 
price. The experience of the Trust has 
been that it should make about 12 per cent 
per annum on its invested capital. More 
than 6 per cent comes from interest and 
dividends and the balance from turnover. 
It is obvious that if this average is to be 
maintained conditions in the American 
market today largely preclude the possi- 
bility of obtaining 7 per cent return on 
capital with the restrictions placed by the 
Trust. 


Complete Foreign Organization 


The Trust therefore finds certain foreign 
markets best suited for its major opera- 
tions at present. It has a very complete 
foreign organization with experts in New 
York directing operations. It operates 
mainly in foreign countries where the cur- 
rency_ is stabilized. Its orders are placed 
below the market with a blanket of bids; 
these bids are on a scale down and in- 
crease in amount as lower prices are 
reached. All the orders are never exe- 
cuted but bear raids will drive enough 
prices down so that a goodly number of 
securities can be bought at an undervalued 
price. If these purchases pass the limit 
of cash available for new investment other 
securities are sold. Of course, those are 
sold which through market advance have 
reached the least attractive yield basis and 
in this way the turnover profit is realized. 

From the foregoing it is quite obvious 
that this Trust has not made its profits in 
recent months in the American markets be- 
cause no remarkable buying opportunities 
have been present. It is also quite obvious 
that the Trust will find its next opportunity 
for substantial profit in this country when 
the next bear market here culminates. 
Meanwhile throughout the world there are 
always some markets or some groups of 
securities available on an undervalued 

(Please turn to page 244) 


235 























a = 


These reviews written as of Friday tmmediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Ahumada— 
Rating “B” 

Ahumada Lead, which has been touted 
very freely in past weeks fails to give 
evidence of the improved situation prom- 
ised in its earnings report for the six 
months which was equivalent to only 50 
cents a share on the stock compared with 
64 cents in the first half of 1925. And 
the showing in the second quarter of 19 
cents a share was considerably below the 
30 cents reported in the preceding quarter 
and the 28 cents in the same quarter of 
last year. 


American Agricultural— 
Rating “D” 

While the first half year’s earnings of 
American Agricultural Chemical is ex- 
pected to show up well in comparison with 
the corresponding period a year ago such 
improvement is like water over the dam. 
The immediate prospects for the fertilizer 
industry is not as encouraging, it being 
said in the trade it confronts overproduc- 
tion which will first have to be absorbed. 


American Smelting— 
Rating “A” 

Whatever are the developments in Amer- 
ican Smelters responsible for the current 
price of the stock, which is high compared 
with the current income yield, the com- 
pany’s earnings denoted plainly that the 
stockholders may expect extra dividends, 
or a stock split, on which a higher rate 
will be paid. If Smelters can earn what 
it did in the last fiscal year, when copper 
and metal prices were not as firm as they 
are now, it certainly stands to reason, with 
the increased activity in its industry, its 
profits for the coming twelve months should 
even be larger. 


American Sumatra— 
Rating “C” 

The company has hardly started on its 
career as a new proposition with its finan- 
cial ailments relieved through a reorgani- 
zation operation when statements are given 
out of an earning power promising early 
dividends. This is good news to hear, but 
being of an ultra conservatism turn of 
mind feel it more advisable that this be 
demonstrated in dollars than to accept it 
as a hope. 


Chrysler— 
' Rating “B” 

Chrysler for the first six months of 1926 
reported earnings of $2.58 a share after 
allowing for dividends and taxes on the 
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preferred stock. Considerable improve- 
ment was shown in the assets of the com- 
pany, which as of June 30, 1926, totaled 
$89,037,505, compared with $71,423,179 
for the same period last year. The profit 
and loss surplus was $16,399,210, compared 
with $6,070,667 in 1925. 


Coca Cola— 
Rating “A” 

Sales and earnings of Coca Cola are 
running at record-breaking volume and 
the company is at present making and 
selling syrup in sufficient quantity to man- 
ufacture 7,000,000 drinks daily. The favor- 
able earnings reported by the company 
naturally are influenced by sugar prices 
and with an upturn expected in this com- 
modity the stocks at current prices appear 
to have fairly well discounted its pos- 
sibilities in 1926. 


Consolidated Textile— 
Rating “D” 

What makes the company’s deficit, large 
as it is, look the more discouraging is that 
it is contrasted with a large capitalization. 
Even if there is an improvement in the 
textile industry it still seems advisable for 
a readjustment in the capital structure to 
bring it within where earnings can make 
a showing. 


Continental Can— 
Rating “A” 

Despite being in the strongest financial 
position in its history, Continental Can is 
expected to show earnings for the year 
slightly below those of 1925. The action 
of the Secretary of Agricultural in placing 
canned goods on the eligible list for 
licensed warehouses should have a stim- 
ulating effect on the company’s business 
and it is expected in 1927 the company will 
be able to make a much improved showing. 


Coty— 
Rating “B” 

Coty reports net income for first six 
months of 1926 equal to $3.27 a share 
which appears to be fairly well discounted 
in the current price of the stock in view 
of declining earnings in the second quarter 
which only amounted to $1.34 a share com- 
pared with $2.03 in the preceding quarter. 


Cuban American— 
Rating “B” 

The reduction of the dividend on Cuban 
American at a time when the corner ap- 
pears to be turned for betterment for the 
sugar producers is nothing new for the 
company in view of the policy of the di- 
rectors to be conservative with their cash 
disbursements until larger profits are 


actually in hand. Cuban American passed 
the dividend on the common in 1921, only 
to resume in 1923. Last year the annual 
rate was reduced from $3 to $2 and the 
present cut places the stock on a $1 an- 
nual dividend basis, or 10 per cent on 
the $10 par value stock. Cuban American 
is one of the stronger Cuban sugar pro- 
ducers. It is controlled by the same in- 
terests which control National Sugar 
Refining. Chairman Post last week ex- 
pressed the view that supplies of sugar 
were in strong hands and would not be 


pressed on the market. The stock at pres- | 


ent recessions offers attractiveness as a 
long pull speculation to await the upturn 
in prices of this necessary commodity. 


Douglas Pectin— 
Rating “B” 

Douglas Pectin stock was placed on a 
$2 annual basis by the declaration of a 
quarterly dividend of 50 cents. In addi- 
tion an extra dividend of 50 cents was 
declared to bring the dividend rate for the 
current year to the new basis. 


duPont— 
Rating “A” 

When the duPont directors acquired for 
the company the large holdings of General 
Motors opinion was divided over the wis- 
dom of this action. The venture, as it 
turned out, was so profitable that this 
division in viewpoint has entirely faded 
away. For the duPont stockholders the 
investment has turned out a gold mine, 
since the proportion of its share in Gen- 
eral Motors’ dividend has enabled the 
company to increase its own, not only 
once, but twice, the rate this week being 
again increased to 14 per cent per annum. 
On the stock dividend the company fe- 
ceives from General Motors it will get at 
the present rate more than $4,000,000 ad- 
ditional income per annum, which, with the 
company’s usual generous treatment of its 
stockholders, it passes on to them. The 
stock is to be changed from $100 to no 
par. 


Gotham Hosiery— 
Rating “B” 

Among the specialty stocks this new- 
comer, for it has been on the Big Ex- 
change not over a year, gives good prom 
ise of ability to increase its present divi 
dend of $2.50 a share. The company is 2 
money maker. It is also ideally situated 
by not being under the necessity of carry 
ing a cumbersome inventory. When times 
are good women are inclined to extend 
themselves in the purchase of hosiery. 


(Please turn to page 247) 


The Financial World | 





RT 


Ofna bier tN, Bog 


Position of the Bond Market 


a 


THE WEEK IN BONDS 


1922 1924- 


— AVERAGE 40 BONDS 
COMMERCIAL PAPER 


The Outlook 
for Various 
Classes 
of 


Bonds 
oe 


OME weakness has been noticeable 
. over the past week in issues of the 

highest grade. U. S. Government 
obligations have yielded fractionally, while 
such bonds as Atchison General 4’s are off 
by nearly a point from their peak quota- 
tions last week. This probably is a direct 
reflection of the raising of the Federal Re- 
serve rediscount rate and should be looked 
upon as nothing more than a seasonal mat- 
ter. The New York Times’ average for 
40 domestic issues shows a decline of .16 
points over the week, but had a number 
of the semi-speculative and convertible is- 
sues been included in this average it would 
have advanced. The German Electric 614’s 
with warrants climbed another five points, 
while quiet strength in the French Ex- 
ternals was evidenced throughout the 
week, notwithstanding conflicting opinions 
concerning the future of the franc. Ana- 
conda Copper 7’s showed further strength, 
reflecting the satisfactory statistical posi- 
tion of the copper industry, while another 
convertible issue, the Skelly Oil 614’s of 
1927, advanced rapidly on a heavy turn- 
over. Such issues as M. K. & T. Adjust- 
ment 5’s and Denver and Rio Grande 
Western 5’s held their own. but with no 
gains, but the real feature of the railroad 
list was the sharp advance under heavy 
trading of the International Great North- 
ern Adjustment 6’s of 1952. The rumor 
that the full 6 per cent interest is about 
to be declared on this issue is one of the 
most frequently recurring stories in the 
Street, but whether this movement fore- 
Shadows the actual establishment of the 
$6.00 basis we are unable to say. We 
have always regarded these bonds as a good 
speculative investment, however, and con- 
tinue to do so. 


There have been considerable inquiries 
from our readers as to the comparative 
yields obtainable from bonds of different 
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By THE BOND EDITOR 


classes and in answer to these we have 
prepared the tabulation as presented here- 
with, showing the percentage yields ob- 
tainable from the three groups of domes- 
tic securities, viz: rails, public utilities and 
industrials, divided into five arbitrary 
classes. These classifications have been 








Bond Yields by Classes 


HIS tabulation has been made 

by combining the average yields 
of a large number of listed and un- 
listed bonds, separating them into 
five arbitrary classifications accord- 
ing to the composite of four dif- 
ferent rating systems. It pictures 
the present level of the domestic 
bond market very accurately. 


Yield %————_ 


Public Indus- 

Class__ Rails Utilities trials 
I 4.61 4.78 4.96 
II 4.87 5.11 5.30 
III 5.39 5.34 5.78 
IV 5.79 6.06 6.70 
V 6.55 6.71 7.28 




















arrived at by taking the composite of the 
ratings of four separate rating systems 
and have been simply designated as I to V. 
The bonds in classification V are for the 
most part weak and unstable holdings and 
the comparatively low yield obtainable 
from this group, security considered, is the 
most noticeable. The effect of the legal- 
izing of first mortgage public utilities is 
clearly evidenced by the relatively large 
spread in yield between classes I and II 
in this group. It may be mentioned that 
during the past week the State of Massa- 
chusetts has given out the actual list of 


1925 JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC ux 


New 
Offerings 
of the 
Week 
Analyzed 


Pe 


public utilities legal for savings bank in- 
vestments in that state, which corresponds 
with minor exceptions to the list published 
some time ago in THE FINANCIAL WorLD. 


The lull in new offerings has continued, 
only three important flotations having 
been offered during the week, as follows: 


Public Utilities 
$5,500,000—Havana ELectric RAILWway 


Company debenture 5%4’s of 1951 at 
92 to yield 6.125 per cent. 


The Havana Electric Railway Company 
is a segregation of the street railway prop- 
erties presently owned by the Havana 
Electric Railway, Light & Power Com- 
pany, together with those of the Cama- 
guey Electric Company and the Santiago 
Electric Light & Traction Company, rep- 
resenting a total of 128 miles of railway. 
Unlike the majority of our traction com- 
panies in this country, the subject proper- 
ties have enjoyed an excellent record and 
have always had substantial earning power. 
Total interest charges including those on 
the consolidated mortgage 5’s, which un- 
derlie these debentures, aggregate $639,- 
809, against net available after operating 
expenses, maintenance and taxes of $1,- 
881,128 in 1925 and a five-year average of 
$2,021,179—or a ratio of 3.16 times. As a 
medium grade investment, we believe these 
junior bonds will qualify as a desirable 
holding. An interesting feature is the 
stock warrant entitling the purchase of 23 
shares of common at a price of $45 per 
share, and the privilege of tendering the 
debentures at a price of 103%4. The five- 
year average earnings on this stock are 
$5.40 and while those for 1925 declined to 
a rate of $4.70, there is in our judgment a 
good chance that these warrants possess 
considerable potential value. 


(Please turn to page 255) 
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High Yielding Utility Preferreds 


YIELD of 6% or even 7 per cent is still the demand of a large proportion of non- 
A institutional investors. For evidence of the difficulty in this in sound bond invest- 

ments, just refer to the tabulation of average yields in this week’s Bond Market Re- 
view, page 237, and witness how far down the security scale it is necessary to go to get 
61% per cent. Where then are the best remaining opportunities to combine such a quali- 
fication as to yield with seasoned soundness and stability? 


Public Utility preferred stocks are one of the few remaining classes of securities 
which qualify, and already the supply of attractive issues is becoming limited. Public util- 
ity companies have already called the majority of their bonds carrying 6 per cent and larger 
coupons and are replacing these with 5 and even 4% per cent issues. Now they must turn 
toward a reduction of preferred dividend rates through call of their 7 per cent stocks and 


replacement of these with 6 per cent or 5% issues. If the price of capital continues to re- 
cede, this is inevitable. 


Here is a list of forty preferreds that shows an average yield of about 7 per cent at 
current prices. Excluding the six non-callable issues, the average difference between mar- 
ket and call prices is 12.1 points—which means that should the price of capital recede from 
7 per cent to 6 per cent, as measured by the yields of a typical group of stocks such as 
these, market prices would advance from an average of 98.50 to one of 115.0, or 16% points. 


In other words, two-thirds of the potential appreciation of the group can be realized before 
the average call price is reached. 


Regarding the inherent soundness of good public utility preferred stocks, there is 
no need of repeating. Some of the issues recommended belong in the high-grade class, 
such as California Electric Generating and Alabama Power. Others such as American Pub- 
lic Utilities participating preferred, Central Indiana Power and Penn Ohio Securities have 
certain semi-speculative characteristics but are nevertheless relatively safe investments. 


Most of those stocks belong, however, to the upper grade, though not to the very highest 
rank. 


Forty Attractive Utility Preferreds 


Dividend Approx. 


Issue Rate % Price Yield Callable 
Alabama Power Company cum, pf, ~....00.022000000....... 7 106 6.60 115 
American Public Utilities partic. pid. .000200..... 


89 6.74 105 
American Public Utilities prior pfd. ...0222.002..... 


Birmingham Elec. Company, cum. pfd. ................ 
Broad River Power Company, cum. pfd. .............. 


95 7.37 110 
104 6.73 110 


6 
7 
7 
7 96 7.29 110 
California Elec, Generating Co. cum. pfd. ............ 6 95 6.32 106 
Central Indiana Power Co. cum, pfd. ...02...0....... 7 87 8.05 115 
Larne re, ae ER Ce. CN I ence 7 98 7.14 Non-callable 
Central & Southwest Util. Co. cum. prior pfd..... 7 98 7.14 120 
Central & Southwest Util. Co. cum. pfd.......02..... 7 93Y 7.49 120 
Columbus Ry. Pr. & Lt. cum. “B” pfduu..... 6Y, 95 6.85 Non-callable 


Commonwealth Pr. Corp. cum. pfd 6 87 6.90 105 
Community Pr. & Lt. Co. cum. Ist pfd. ww. 7 100 7.00 110 
7 


Continental Gas & Elec. cum. prior pfd 97 7.28 110 
Dallas Pr. & Lt. cum. pfd 


CO ea RN 7 106 6.60 110 
Eastern Texas Elec. Co., cum. pfd........................... J 105 6.67 110 
ee a i cisoneunesnminiinctaenacenen $7 97 7.21 110 

El Paso Elec. Co. Series “A” cum. pfd................ 7 105 6.67 115 
Idaho Pr. Company cum. pfd.......... 2... 7 104 6.73 110 
names Eee. fr. Co. oom. oft... 7 99 7.07 115 
Kansas Gas & Elec. Co. cum. pfd.......0................... 7 104 6.73 115 
Kings County Ltg. Co. Series “B” cum, pfd.......... 7 107 6.60 115 
Metropolitan Edison Co. cum. “C” pfd................... 6 94 6.38 110 
Minnesota Pr. & Lt. Co. cumulative pfd............... 7 104 6.73 ~ 110 
New York Central Elec. Corp. cum. pfd.............. 7 100 7.00 110 
North American Edison cum, pfd...............02........-. 6 94 6.38 105 
North Carolina Public Service cum. pfd.............. 7 96 7.29 110 
Northern Indiana Gas & Elec. cl. A cum, pfd...... 7 102 6.86 115 
Pacific Pr. & Lt. Company cum, pfd.....200000002...... 7 104 6.73 Non-callable 
Pennsylvania-Ohio El. Co. cum. pfd.................... 7 98 7.15 Non-callable 
Penn-Ohio Securities Co. pfd. 00.02.02... 76 7.89 110 
Pennsylvania Pr. & Lt. Co. cum, pfd.............0....... 107% 6.51 


Sioux City Gas & El. Co. cum. pfd 100% 6.97 110 
Southwestern Pr. & Lt. Co. cum. pfd 105 6.67 115 
Standard Gas & El. cum. prior pfd 10334 6.75 115 
Tri-City Ry. & Lt. Co. cum. pfd 92 6.52 Non-callable 
United Lt. & Pwr. cum. “A” pfd $6.50 88 7.39 105 
West Virginia Utilities cum. pfd. ($50 par) 474 7.37 52% 
Western Power Corp. cum. pfduui.. 7 96 7.29. Non-callable 


$6 
$7 : 115 
Public Service Co. Okla. cum. p. 1. pfd.......... ; 98 7.14 110 
7 
7 
6 
7 
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By THE OBSERVER 


Aside from the general satisfaction 


Railroads the present prosperity of the rail- 
Break roads provide, as revealed by their 
Record combined net profits for the first 


half of 1926, of nearly a half-bil- 
lion dollars, there is additional significance to their re- 
port in that it indirectly reflects the general prosperity 
prevailing throughout the nation. 


The first half of the year provides about 43 per cent 
of the net and the later half with its more seasonable 
weather and with the harvest movement to add its 
share to earnings, will further augment railroad profits 
and probably establish a new net earning record. 


There is this salient feature about railroad earnings. 
Their operations are under the supervision of the In- 
terstate Commerce Commission and they conform to 
a standardized form of reporting earnings. What 
may humorously be said about what might be done 
with figures when indulged in by figurative figurers, 
railroad figures mean what they represent. This is 
what makes them such an accurate barometer of the 
country’s real trade conditions. Nor do the railroads 
run empty cars back and forth in order to pad their 
car mileage; hence the tonnage moving over the rail- 
roads tells a truthful story of our commerce. 


The more the unusual earning records of the rail- 
roads are studied by the business interests of the 
country, the more assured will it become of the ex- 
pectations now broadcast that the year 1926 in the 
gross volume of trade will exceed that of 1925,—an 
exceptional year. Profit margin may not be so large 
in all lines, but this is overcome through increased vol- 
ume, a fact that THE FINANCIAL Wortp has fre- 
quently alluded to since the beginning of the present 
year, 


Recently an evening paper published 


Realty a story that prominent bankers en- 
Bond gaged in financing and sale of real 
Exchange _ estate bonds were engaged in form- 


ing a realty bond exchange on 
which such securities could be listed and an open mar- 
ket provided for them. The ink had hardly dried on 
the story when a denial was issued by one of the larg- 
est concerns in this field of financing. 


Whether such an exchange is soon to be formed or 
whether its launching is to be deferred, there can be 
no question but that eventually it will take its place 
among our other prominent security markets. The 
necessity for it cannot be long delayed. 

For the present it seems that there is a division of 
opinion in realty investment circles on the advisability 
of forming such an exchange. For what reason is not 
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generally known: the only inference that can be drawn 
from what opposition exists is that its opponents fear 
public quotations for their bonds might disturb their 
market. Such apprehension is groundless since they 
would not apply to new issues until officially listed and 
as it is the case with bonds and other securities now 
listed on the Stock Exchange, open market dealings 
start when the issues are out of the hands of the under- 
writing bankers. 


An official real estate exchange could be made ex- 
tremely helpful to the legitimate dealers in such se- 
curities. It would broaden their market among in- 
vestors and institutions that now refrain from acquir- 
ing such securities on an extensive scale because they 
are unable to secure an official quotation of market 
worth. 


In Wall Street’s history there are 

Favorites startling events in which securities 

of played a leading part that are today 

Yesterday so far as trading is concerned, sim- 

ply memories. They could be called 

the favorites of yesterday. We are reminded of these 

old landmarks by their occasional appearances in the 
daily transactions. 

One of these old favorites is Louisville & Nashville, 
the control of which is now tucked away safely in the 
pockets of the Atlantic Coast Line. Louisville & Nash- 
ville gave its bankers the thrill of their life: not a pleas- 
ant one, more of a nightmare, when they discovered 
that the then Wall Street’s leading plunger, John W. 
Gates, taking advantage of the neglect of the directors 
to tie up control, bought it in the open market. To buy 
it back Gates made them toe the mark. 


This coup of Gates’ instead of profiting him proved 
his Nemesis. The bankers never forgave him for turn- 
ing the tables on them. They bided their time. When 
the panic of 1907 swept over Wall St., it found Gates 
the spectacular operator over-extended. Then the strip- 
ping began. They divested Gates of the control of 
Tennessee Coal & Iron and Republic Iron & Steel. How 
many millions Gates lost through the enmities he 
created will never be known. Yet, good luck did not 
desert him. Texas Oil into which Gates got in for a 
mere song at the last moment saved him losing his en- 
tire fortune. When he died his estate exceeding $20,- 
000,000 consisted principally of that stock. 


But this is all now history concerning one of the 
favorites of yesterday. There are others of which 
similar romantic history could be told for they involve 
a past age when brains and courage ruled—and daring 
men had it in their power to sway the market. That 
day has passed. 
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The “‘House of Goldman, Sachs’ | 








No. 4 of a Series on Builders of America 








@ Fifty-seven years ago, Marcus Goldman opened an office in a basement at 
30 Pine Street, where he conducted a business in commercial paper; 


@ Today, the firm of GOLDMAN, SACcHs & Co. is doing business in its own 
building on the same spot; 


« The firm, in addition to financing American industrial exports, extend- 
ing credits for imports, and dealing in foreign exchanges, is one of the 
large industrial banking houses. 


N the five years which followed the 
I post Civil War readjustment period 

were laid foundations of many of the 
vital factors that have been so closely 
identified with the progress of the United 
States. Growth always is an interesting 
subject for study. Among other things, it 
serves to impress one with the difference 
between the mushroom and the oak. 

In my present rounds among the invest- 
ment houses in New York’s financial dis- 
trict in search of sidelights on the factors 
underlying, or backing, the tremendous 
progress of the United States since the 
Civil War determined whether this should 
be a divided nation or a real union after 
the pattern of its founders, I have been 
impressed by the many interesting ex- 
amples there are of the sort of growth that 
resembles the progress of the oak tree. 

For example, at 30 Pine Street, I find 
there is established on the identical spot 








A Guide to 
Sound Investment 


Every month, for many 
years, we have issued a cir- 
cular describing a large and 
diversified list of our current 
bond offerings. The bonds 
contained therein are recom- 
mended by us for conserva- 
tive investment and provide 
a selection suitable for the 
varied requirements of all 
classes of investors. The 
latest issue will be sent upon 
request for Circular S-11. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 
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of its origin one of the sturdy houses that 
were founded in those active days of 
foundation laying following the Civil War. 
* * * 

HE building at 30 Pine Street is the 
home of GotpMAN, Sacus & Co. 
Exactly fifty-seven years ago, Marcus 
Goldman established himself as a dealer 
or banker in commercial paper in the base- 
ment of an old building which stood almost 
within stone’s throw of the place where 
Washington was inaugurated as President 
of the United States. Two or three years 
later, one of the country’s financial and 
industrial crises developed. But the office 
of Marcus Goldman continued to operate, 
its founder firm in his conviction that a 
crisis is something that, although it may be 
a cause of much suffering, can be lived 

through and looked upon as a lesson. 


In 1882, Mr. Goldman expanded. The 
crisis of 1873 had passed, and the country 


had taken on a new lease on life. American. 


business men were active in seeking mar- 
kets abroad. The far-sighted foresaw 
progress. The establishment of Marcus 
Goldman became Goldman & Sachs. The 
combination proved a good one, for in 1885 
a comma separated the names of the two 
partners and “& Co.” served to round out 
the organization on its new scale of opera- 
tion. 
* * * 

OR twenty-one years after the launching 

of the firm of GotpMAN, Sacus & Co. 
the energies of the firm were devoted to 
building up commercial banking, national 
and international in scope. Credits were 
provided abroad for American business 
men. 

I wonder if the average man of today, 
who perhaps knows to what extent the 
country has become great industrially, 
realizes what an important factor in pro- 
ducing that result have been the concerns 
that were willing to offer facilities for the 
financing of imports and exports and for 
establishing credits for American industry 
in foreign countries. 

Most of us are aware that business and 
industry the world over is founded upon 


credit. But most of us a great deal of the 
time never give thought to the origin and 
the machinery of that credit. 

The expansion of American industry, 
prior to the world war, was gradual. 
There were ups and downs; periods of de- 
pression and periods of prosperity. But, 
in good times as well as in bad, there were 
the agencies of credit available to the im- 
porter and exporter. 

Among the largest and most important 
of the granters of import credits and finan- 
ciers of cotton and grain exports I should 
name the firm of GotpMAN, Sacus & Co. 

The firm is one of the most important 
financers of imports of silks, jute, burlap 
and other products from the Orient. Mil- 
lions of dollars pass through its offices an- 
nually in connection with Orient business. 

A large proportion of importation of 
hides and coffee from South America is 
finnanced by GotpMan, Sacus & Co., as 
well as rubber from the East Indies. 

In order that industry may have available 
at any time the necessary credits abroad 
and the required funds for financing ex- 
ports, the firm maintains offices throughout 
the United States at strategic points. 

Since the founding of the business com- 
mercial paper has been handled on an 
ever-expanding scale. The opening of 
branch offices was partly to meet the de- 
mands of this department which has grown 
to proportions that make the firm second 
to none as a dealer in commercial paper 


for American industry. 
x* *x * 


NTIL 1906, the firm was little known 

in the investment field. Its business 

was such as to keep it disassociated from 

the activities of other houses in the finan- 

cial district which served as underwriters 
of bonds and stocks for industry. 

But, in 1906, the partners decided upon 

expanding the scope of their activity to in- 

clude the financing of industry. The first 


underwritings were for General Cigar and 
Sears, Roebuck & Co. The last mentioned 
really was the bell-ringer for the firm in 
its expansion into the securities field. 
(Please turn to page 243) 
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N newspaper 
| circles Rob- 
ert Wick- 
ham, President of 
the American 
Ty pefounders 
Co., who died re- 
cently, at the age 
of 74, probably 
was better known 
in newspaper and 
advertising circles 
than in the finan- 
cial community, 
a though the shares 
. of his company 
are listed on the Stock Exchange. For 
the printing craft he did much to adorn its 
type faces and in other improvements. 
Nelson was an ultra conservative. For 
years he hesitated listing his corporation 
stock, for he was afraid it would become 
the football of speculators, but his scruples 
were finally overcome. His feelings can 
be appreciated when it is known that the 
stocks of his company paid dividends con- 
sistently for more than a quarter of a cen- 
tury. Conservative as Nelson was, every 
one who followed him in his enterprises 
made money—a record in itself to be proud 
of and provides an obituary of which his 
family can be proud. 
* * * 


HEN the duPont Co. was asked to 

take a hand in the syndicate or- 
ganized to take over the holdings of Gen- 
eral Motors, little did its officers think it 
would so soon develop into a rich gold mine. 
Still the company would not have enter- 
tained the proposition did it not regard it 
a shrewd move to stabilize its own earn- 
ings and profits. It was a fortunate move 
for the duPont stockholders, for as the 
result of the unusual earnings of General 
Motors and the great advance in the price 
of its stock they have received large ex- 
tra dividends, As duPont paid less than 
$10 a share for General Motors the differ- 
ence between that price and the present 
market value represents, it is estimated, a 
Profit of more than one hundred million 
dollars. In this huge profit every duPont 
stockholder has a substantial equity. Ap- 
parently the cream has not yet been 
skimmed off duPont milk. 

* * * 


Wille the financial community may 

have a sentimental interest in the 
failure of young Vanderbilt to succeed 
financially as an owner of a string of 
newspapers, it still can appreciate the at- 
titude of his father in not advancing his 
son additional capital to save his publica- 
tions from bankruptcy. The elder Vander- 
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bilt believes it would be oniy throwing 
good money after bad money. The news- 
paper game is a difficult one to master. 
Capital alone will not bring about success. 
It must be fortified with newspaper sense 
and ability. I have seen several of young 
Vanderbilt’s papers and their contents were 
not of a type to suggest he was specially 
fitted for a journalistic career. Yet, it 
was a good sign to see in him a spirit of 
carrying on despite his difficultes. This 
trait of stick-to-itiveness would find a 
greater reward in some other field. 
xk ok 
LACIDLY, like a country brook, L. F. 
* Loree proceeds to weld his greater 
trunk line into a unit. His work is not 
accompanied by the fan-fare of press pub- 
licity that accompanies the efforts of the 
Van Sweringens to effect their Nickel 
Plate merger. . Loree works on the theory 
of the lone hand. Too much company is 
rot welcome. His reserve is not unlike 
that of his great prototype, E. H. Harri- 
man. The similarity between the two 
men is striking. Lore could be said to be 
Harriman’s shadow. Both men achieve 
usually what they set out to accomplish. 
So far not a protest has come from any 
stockholders of the roads that will form 
the new Loree system, indicating he has 
well trapped this source of complaint. I 
wonder if he will have similar smooth 
sailing with the Interstate Commerce Com- 
mission, whose approval must be obtained 
to make his merger a fact. 
“ «4 
HILE Victor Emanuel has parted 
with his successful utility, the Na- 
tional Electric Power Co., which Samuel 
Insull has acquired, he will continue in the 
public utility field in which he has made 
such a startling success within compara- 
tively a few years. Insull, who believes 
his principal asset in his own brilliant suc- 
cess is having the best brains around him, 
has induced Emanuel to continue in an im- 
portant capacity with his organization. In 
acquiring control of National Electric Pow- 
er Co., with his usual keen judgment he 
thought the acquisition incomplete unless 
there went with it the brains responsible 
for its success. Insull is regarded today 
as the Croesus of the utilities. Their com- 
bined earnings run well into the hundreds 
of millions, that is of the company he con- 
trols. To operate successfully such a 
mammoth organization the best talents 
must be employed. 
* * * 
RANK RICHMOND is regarded the 
dynamo of the Fitkin organization. 
Frank is slim in figure, his hair borders 
on the reddish tinge, and a smile that al- 
ways gets there continuously hovers around 
his lips. I do not wonder over the rapid 
progress Richmond is making. He sells 
himself first before he attempts to sell any- 
one else, hence his enthusiasm is always 
genuine. Since Richmond has joined the 
Fitkin combination it has jumped ahead 
with leaps and bounds. I dare say Mr. 
Fitkin himself will avow that Richmond’s 
part has been by no means a small one. It 
would not surprise me to see Frank taken 
into the fold as a partner soon. 
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Twenty Undervalued Stocks 
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and dependable barometer indicated that 
general trade was maintaining a normal 
volume and this should be continued unless 
our annual harvest shrank considerably 
and now that this eventually is removed 
it is but natural to hear of the optimism 
prevailing in industrial and banking circles. 

The newspapers are again filled with 
statements from prominent business men, 
bankers, and financiers expressing them- 
selves in enthusiastic terms of the excel- 
lent outlook the country faces. Even Mr. 
Cochran, a member of that quiet, but 
powerful group of Morgan bankers, before 
his departure for Europe, surprised every- 
one by his optimistic outburst. Such a 
silent man would hardly dare to assume 
the certain conclusions he expressed with- 
out first feeling the utmost confidence in 
their ultimate confirmation. 

Yet, all these authorities, now that they 
have diagnosed the prospects for the re- 
maining half of the year and have come to 
the conclusions I have entertained for the 
past several months, have only translated 
into opinion the readings recorded for 
months on the business barometer. 

With the foundation well defined re- 
garding further trade expansion the posi- 
tion of the far seeing investor is to put 
himself in line to anticipate its results, 
instead of waiting until it has been re- 
duced to actual earnings. 


Picking Undervalued Stocks 


To assume that attitude, however, is not 
going to prove an easy task, for the gen- 
eral price level for securities is already 
high, so that it has become increasingly 
difficult to pick out what may be regarded 
as undervalued stocks. 

The time has passed when such pickings 
are comparatively easy. Such a period pre- 
vailed in 1923. At that time in applying the 
yardstick of values, which I depend upon 
in my methods for the selection of under- 
valued stocks, I chose a list of 65 stocks, 
which were recommended as selling out of 
line with their earnings and prospects. Of 
these stocks eight of them have changed 
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their corporate structure and are eliminated 
from the table reproduced on page 231 as 
Exhibit “A”. The principal reason for the 
republication of these securities in connec- 
tion with this article is to draw attention 
once more to the rich reward accruing to 
investors who have the courage and pa- 
tience to assume a position in a stock, 
whose market value appears under its 
real potential value—and then waiting for 
the market to express a proper apprecia- 
tion of its worth. 
Comparing Prices 

A comparison between the prices quoted 
for these 57 stocks when this comprehen- 
sive list, in THE FINANCIAL WorLD’s issue 
of August 11, 1923 was published and 
quotations now prevailing tell its own 
graphic story of the unusal profits earned 
by those who had the courage to purchase 
these stocks when they were recommended. 

For example, there is General Motors. 
It sold then around $13 a share, or on 
the present basis about $55 a share. Re- 
cently the opportunity presented itself to 
sell it with an advance of about 400 per 
cent. And there is du Pont selling for 
more than three times its 1923 price. There 
are numerous other instances where the 
profits outran the most optimistic expec- 
tations. 

Such are the profits available from un- 
dervalued stocks of the right timber. That 
timber consists of good management, ex- 
cellent earning records even under adverse 
conditions, sound financial structures, and 
well defined prospects for expansion in 
earnings. When that becomes ‘the under- 
pinning of the investor’s selection then he 
places himself in line to profit out of the 
enhancement in value which must accrue 
to securities of such a class. 

To find a group of twenty such securi- 
ties I have .checked over carefully the 
stocks listed in my monthly Appraisals. 
Those twenty, consisting of ten industrials 
and ten rails, I now submit to the con- 
sideration of THE FINANCIAL Wor tp sub- 
scribers. 


The twenty stocks 1 have chosen can De 
regarded as my preference on the basis 
of their earning prospects, seasoned busi- 
ness records, expansion in earning oppor- 
tunities, and the probability of increasing 
their dividends, paying extras, or granting 
profitable stock rights in any additional in- 
crease in their capital structure. The last 
consideration that prompted my selection 
was the assurance of the continuation of 
the present dividends paid as a safeguard 
against the remote contingency of a busi- 
ness reversal. In that event the holder 
will at least receive a reasonable income 
on his investment and might avail himself 
of the opportunity to purchase more stock 
on a more favorable basis in anticipation 
of a business revival. 

Briefly I will here epitomize additional 
reasons applying individually to these 
stocks for their selection: 

American Locomotive—The company is 
again operating at a profit. It can reason- 
ably be expected that these profits will in- 
crease now that the railroads are expected 
to replace old equipment or add to it. The 
company has a splendid dividend record. 
The present income yield is also attractive. 

American Tobacco B—lIts business 
should continue to expand. In the past it 
has paid extras and offered rights. There 
is reason to believe that this premier to- 
bacco stock should reach an earning capa- 
city which would permit it to take such 
similar action in the future. 

American Typefounders — _ Earning 
double its present dividend it offers well 
defined prospect of either an increase in 
dividend or extras, The company has had 
a long record of paying dividends with- 
out interruption. 

Cerro de Pasco—As the lowest among 
the low cost copper producers the expec- 
tation is a reasonable one that with the 
metal selling around 15 cents a pound it 
should not only continue the extra dollar 
a share it now pays, but should pay more. 

Chile Copper and Kennecott are in the 
same position as Cerre de Pasco. Their 
margin of profit is such that with the con- 
tinued good business in the copper indus- 
try their stockholders are in line for ad- 
ditional income either in extras or in some 
other form. 


Peoples Gas—The margin between the 
dividend paid and the profits earned sug- 
gests the opportunity for stock rights or 
extras, probably the first because of the 
need of progressive public utilities for ad- 
ditional capital to provide for their ex- 
panding business. 

Republic Iron & Steel—One of the 
strongest among the independent _ steel 
companies. Earnings in last 6 months al- 
most doubled those for same period of 
1925 and were almost as much as was 
earned in the whole year previous. Predi- 
cated on the continuation of expanding 
steel business net earnings should show 
further improvement and provides the 
basis for increasing the ‘dividend or extra 
payments. 


Shubert Theatre—The stock has con- 
firmed the opinion in my monthly appraisal 
earlier than expected, that it was in line 
At the rate of $5 per an- 
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num stock yields the attractive rate of 
7 per cent. But that is the least of the 
stock’s merit for in earnings of $15.06 a 
share it could pay more and it is this pros- 
pect that merits its consideration in this 
list of 20 undervalued stocks. 

Public Service of New Jersey—The 
company earnings so far this year show 
a healthy expansion and the excess mar- 
gin would indicate that the expectation 
that the company might increase its regular 
dividend is predicated on sound ground. 

Baltimore & Ohio—This railroad’s earn- 
ings are running at a rate to lead to the 
belief that eventually it may place the 
stock on a 7 per cent basis, which it could 
do readily. If this occurs then the stock 
around 104 is still attractive and consid- 
ered undervalued compared with other 
railroad stocks. 

Delaware & Hudson—Some day this 
company will follow in the footsteps of 
Delaware, Lackawanna & Western and 
distribute to its stockholders its valuable 
equities in its coal holdings. This pros- 
pect is reflected in the current price of the 
stock, which is none the less attractive, 
judging by the outcome of such a distri- 
bution for the Lakawanna stockholders. 

Great Northern and Northern Pacific— 
The earnings of both of these properties 
indicate that with the continued recovery in 
the Northwest discussion will receive 
that the stocks are pointing to the resump- 
tion of the former rate of dividend which 
was seven per cent. 

If Atchison can sell around $140 a share 
then Union Pacific and Southern Pacific, 
whose financial structures are as sound 
and whose earning capability as excellent 
should sell for much higher prices since 
they are in line to participate in further 
increased earnings. Both of these proper- 
ties also yield more than Atchison. 

Hudson & Manhattan earnings continue 
to expand along healthy lines as a result 
of the expansion of Greater Manhattan’s 
suburban population. The prospects favor 
an increase in dividend within the next 
few years. 

New York Central—There is a good 
Prospect for valuable rights for additional 
stock, also for a dividend increase. 

Missouri, Kansas & Texas and St. 
Louis * San Francisco can be expected 
to increase their earning power materially 
from the rapid development through which 
the Southwestern tier of states are pass- 
ing. Both stocks are selling on an income 
basis that permits of further expansion in 
market price. 

In choosing the above twenty stocks I 
did not have in mind any immediate profits. 
I am reminded to make this statement by 
a remark made in a letter from a sub- 
scriber recently received asking me _ to 
Point out the psychological moment to buy 
stocks so he could avail himself of quick 
Profits. I am candid enough to confess I 
have not inherited any such psychic powers 
as to be able to judge with any degree of 
accuracy what a stock market is likely to 
do from day to day—and I have also found 
that this effort is to hazardous to experi- 
ment with it. 

If a stock has value, if it offers possi- 
bilities for increased earnings and if it is 
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underyalued in comparison with what 
values are selling for, it is sufficient war- 
rant for the intelligent investor to con- 
sider its purchase on the established eco- 
nomic principle that values like water will 
eventually find their proper level. 

Experience has confirmed the fact that 
such investments prove the most profitable 
in the end, 

It is on that theory these Twenty Under- 
valued Stocks are brought to the attention 
of the reader. With it also I again ap- 
pend my recommendation that diversifica- 
tion be employed thereby minimizing the 
risk and increasing the opportunity for 
profits. 
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Since those first offerings to the public 
of the securities of an industrial corpora- 
tion there has been little important depart- 
ment store financing in which GoLDMAN, 
Sacus & Co. has not participated in a 
prominent way. 

Some of the most important shoe manu- 
facturer financing has been handled by the 
firm. For example, take the issue of stocks 
by Endicott Johnson Corporation. This was 
handled by GoLpMAN, SacHs. My readers 
do not need to be enlightened just what an 
important place that company holds in the 
shoe industry nor how well rewarded have 
been those who have invested in the stocks 
in the past. The firm also claims responsi- 
bility for the financing of the Brown Shoe 
Company, one of the old and reputable 
shoe manufacturers of the Middle West. 

The firm has served as banker for that 
“five and ten” marvel in modern mer- 
chandising, the F. W. Woo_wortH Com- 
pany. 

x ok Ox 
T can be proved biologically that growth, 
or what seems to be growth, is nothing 
but a process of swelling. For example, 
a banking house may move into larger 
quarters, employ a larger staff, make more 
noise, use a larger amount of printer’s ink 
for advertising, and for all that may not 


grow. It may have been swelling and the 
public has mistaken that swelling for 
growth. 


It has been the policy of GoLpMaAN, 
Sacus & Co. to expand quietly. Although 
I have been acquainted with the financial 
district for a number of years, I did not 
realize until recently that among the part- 
ners of the firm the third genera- 
tion of the house of GoLDMAN, SACHs is 
slowly being prepared to step up to the top 
in the direction of the activities of the firm. 
Incidentally, I consider it a point of rather 
unusual interest that one encounters in the 
investment banking house at 30 Pine Street 
the grandsons of the original founders of 
the business. Two of the partners are not 
members of the original founding family. 

I talked with one of the younger mem- 
bers of the official family and suggested 
that the personalities of the members of 
the firm might be of interest to my readers. 
I at once ran into a stone wall. There is a 
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sort of understanding among the partners 
that compels the spirit that characterized 
the Three Musketeers—one for all and all 
for one. 
The house is conservative; inclined to 
conduct its business in unostentatious man- 
ner on old school methods, although there 
is nothing behind the times in the manner 
in which the company has kept to the front 
in playing a constructive part in the con- 
tinued progress of American industry. 
+. 


INCE the close of the world war, ex- 

pansion of American industry has pro- 
ceeded at a pace never before even thought 
possible. The volume of new financing 
since that time has been tremendous; bil- 
lions of dollars have been poured into the 
building of our industrial plants. 


Roughly estimated, GoLpMAN, Sacus & 
Co. since 1918 have offered to the public 
something like $600,000,000 in new securi- 
ties. 


That is an impressive record for a house 
that devotes so much of its attention to 
commercial paper, foreign credits, and 
domestic export credits, to say nothing of 
the fact that, as an underwriting house, the 
firm might be said to be only twenty years 
old. 

Among the companies served by GoLp- 
MAN, SACHS & Co. as bankers I find May 
Department Stores, Munsingwear, Postum 
Cereal, Franklin Simon, Studebaker, Gim- 
bel Brothers, Cluett, Peabody, H. J. Heinz 
Co., Pillsbury Flour Mills, Campbell Soup 
Co., Lambert Co., National Dairy Prod- 
ucts and the Sloss-Sheffield Steel & Iron 
Company. 

I have named only a few of the outstand- 
ing underwritings. But these serve to illus- 
trate how broad is the scope of the firm’s 
financing of American industry. I think 
that the illustrations justify the right of 
the firm to classification as important in- 
dustrial bankers. 
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basis because of temporary conditions in 
the country or in a particular industry. 
That this is so is best demonstrated by the 
earning record of the Trust in recent years. 
Earnings have averaged about 12 per cent 
on capital employed and this earning rate 
was maintained between December 1, 1925, 
and June 1, 1926, when capital for invest- 
ment increased from $6,500,000 to $12,- 
500,000, 

Now, then, with a capital structure such 
as is described in the accompanying illus- 
tration it is obvious that if a return of 
around 12 per cent yearly can be main- 
tained the equity earnings of the common 
shares mount steadily. The common shares 
have doubled in market price since the be- 
ginning of 1925. At present the offering 
is one share of common and one share of 
6 per cent preferred for $126. The com- 
mon was recently split up three for one 
and now pays $1.56 yearly and thus the 
combined yield on the unit offering is 


about 6 per cent. 


If, say by 1930, the trust 
has total resources of $78,000,000, with 
around 330,000 shares of common outstand- 
ing, the earnings applicable to that issue 
(allowing for future cheaper financing of 
bonds and preferred stock) would figure 
around $13 per share, compared with $4 
per share at present. 

International Securities Trust is sound- 
ly conceived and the senior securities have 
an excellent factor of safety both as to 
principal and interest and dividends. The 
common stock is, of course, in a more 
speculative position, but if future results 
are to be judged by the past the junior 
issue presents attractive long-pull psssi- 
bilities. 
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proximately the same as a year ago, al- 
though consumption increased during the 
twelve months about 16.6 per cent. 


creased 19.3 per cent and gasoline stocks 
increased 1,546,000. While this increase 
is moderate compared with the past two 
years there is the possibility of drilling 
activities, adding materially to present pro- 
duction and’ thereby upsetting the present 
outlook. 
* * * 


@ The Securities’ Outlook 
es 
HE railroads assumed a_ deserving 
leadership during the week that was 
in contrast with the irregular trends in the 
industrial shares. The importance of giv- 
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the all-important earning trend is receiv- | 


ing substantiation on all sides. 
railroad shares alone there is evidence of 
this trend in contrasting the moves of the 
shares which have been tied up with 
merger possibilities and those that have 
not that incentive for higher prices. Earn- 
ings of a favorable nature will offset the 
effects of market disturbances and eventu- 
ally a level is found for the security that 
is truly representative of its earning power. 


Among the | 


a aa 


A selection of undervalued stocks is pre- F 


sented in this issue by Mr. Guenther con- 
sisting of 10 railroad and 10 industrial is- 
sues that besides having favorable earnings 
records have the added incentive of an at- 
tractive income return. There is also pre- 
sented a list of 40 utility preferred stocks 
and from these groups can be selected a 
diversified list of securities that conform 
to the consistent recommendations given in 
this department of the railroads, low-cost 
coppers, and public utility preferred stocks. 
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They’re good. 
H. V. Bow .sy. 
“Tell your friends they need it.” 
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Our Trade Balance 
ATISFACTION is expressed in the 
July foreign trade figures which show 

that the trade balance is in our favor by 
a margin of $31,000,000, though in the 
seven months figures it is slightly against 
us. A superficial reading of these statis- 
tics might lead to the assumption that im- 
ports from abroad are diminishing. Still 
this is not entirely true since foreign 
trade is computed in dollars and cents in- 
stead of volume. We must not overlook 
that we are asking stiff prices for our ex- 
ports while other countries are compelled 
by competition to maintain prices on a 
scale that will induce heavy purchases. It 
would be interesting if a comparison could 
be made between the volume of goods we 
ship abroad and what we take in. That 
might tell us more plainly whether exports 
are increasing at the rapid rate generally 
supposed. 


L) 


A Wonderful Paper 
Enclosed will find my check for my third 
year’s subscription to your weekly. It 
certainly is a wonderful paper. A great 
many of my friends have subscribed upon 
my recommendation. Gro. A. Boomer. 
“Tell your friends they need it.” 











Canadian Pacific 
(Continued from page 229) 











pening, stockholders not only would re- 
ceive pro rata benfits issuing from distri- 
bution of non-transportation properties, 
but they also would have very favorable 
recognition of value in transportation prop- 
erty. In other owrds, there could be no 
question as to over capitalization. 

The foregoing paragraph is an interpola- 
tion which may not be of especial import- 
ance, as there does not appear to be any 
clear prospect of any such move on the 
part of the government of Canada. It is 
the writer’s opinion that the Canadian 
Pacific is too well operated, and too valu- 
able to Canada under private ownership 
and operation to make government con- 
trol desirable by reason of any great bene- 
fits to be derived by the public. 

No discussion of Canadian Pacific 
would be complete without reference to the 
history of the company from the time of 
organization. It is a matter of record 
that the projection of the road across the 
prairies of the west to the Pacific Coast 
was regarded by thoughtful people as a 
fool’s venture. In 1888, the gross revenues 
of the company were less than a million 
dollars. This year, they probably will be 
in excess of $200,000,000. And it cannot 
be denied that the company has played a 
Major part in what development has come 
to the Dominion since the time of the birth 
of the Confederation. 

In connection with the building of the 
system there were large land grants, These 
today are yielding a handsome revenue. 
The company’s land assets and mineral 
rights have tremendous potential values. 
They are carried on the books at very con- 
Servative figures, Consideration of this 
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DD Straus Bonds to your next list of 
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Soundness is assured by a thorough and 
expert loan organization which accepts 
only ample equities and adequate earn- 
ing power as security. 


Market firmness is maintained by nation- 
wide holdings of these bonds, aggregating 
hundreds of millions, in the hands of 


Straus Bonds—yielding 5.75% to 6.25% 
—belong in every well-diversified invest- 
ment account. Call or write for 
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The Straus Hallmark on a bond stamps it at once as 
premier real estate security. 
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item ‘must be had when one is thinking 
about the real value of Canadian Pacific 
stock. It is true that these land holdings 
at the present time are not yielding a large 
return on book value. But one cannot dis- 
regard the probable long-pull possibilities 
for substantial increase in value and in- 
come production. It is to the credit of 
the company that it carries land holdings 
and mineral rights on its balance sheet at 
a nominal value. 

Among the valuable possessions of the 
Canadian Pacific is 231,413 shares of the 
507,012 outstanding shares of Consolidated 
Mining and Smelting, a Canadian enter- 
prise that produces copper, lead, gold, sil- 
ver, and a number of chemicals. In addi- 
tion, the company owns several electric 
light and power units. Last year, Consoli- 


dated paid dividends, including the regular 
and extra distributions, amounting to $9.50 
a share. Earnings last year amounted to 
more than $21 per share. The total earn- 
ings of Consolidated last year were equal 
(the C. P. R.’s equity) to $1.90 a share 
on Canadian Pacific common. Net of the 
mining company in the first half of the 
current year showed a substantial gain over 
the corresponding period of last year. 

It is estimated that the railroad’s equity 
in the mining company’s net for 1926 
should be equal to $2.25 a share on Cana- 
dian Pacific common, and there is strong 
possibility that the mining company for 
this year will declare another sizable extra 
payment to its shareholders. The mining 
company’s stocks has had a tremendous 
advance and, figured at the present market, 
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Company 


51%4% Sinking Fund 
Gold Debentures 
Series A 
Due July 1, 1956 


Price 941/2 and interest 
to yield about 5.90% 
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| in bulletin No. 2632 


1. A Digest of the current 
- outlook for stocks. 

2. A list of fifteen secu- 

rities with prices at 


which to buy. | 





These fifteen stocks are chosen 
by ana'ysis from market groups 
which are currently strongest. 
We look for a_ considerable 
appreciation in their market 
value within a few weeks. 
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INQUIRIES WILL NEVER BRING A SALESMAN 





Canadian Pacific’s holdings today repre- 
sent a value equal to about $21.30 a share 
on its own common stock. 

Canadian Pacific’s holdings of “Soo 
Line” stocks, preferred and common, at the 
present market values, represent about $7 
per share on Canadian Pacific common. 
The “Soo” Line has been backward, and 
is not now producing an income to its 
holding company. But the road is on the 
mend. It is a valuable property, and is 
well managed. 

Canadian Pacific operates a string of 
hotels, and large fleets on two oceans. It 
owns telegraph and news service, and op- 
erates demonstration farms. In fact its 
activities are spread over a larger and 
wider scope than those of any other rail- 
road. It is believed that the special in- 
come, which is the income from properties 
and sources other than transportation, this 
year should be higher than for any previ- 
ous year. As some comparison has been 
made between Canadian and Union Pacific, 
it may be said here that the latter’s income 
other than from transportation is consider- 
ably larger than that of the former. The 
same is true with regard to Southern 
Pacific and New York Central. It also 
may be pointed out that, even though 
Union Pacific has a larger per mile cap- 
italization, its earnings per mile are sub- 
stantially larger than are those of Canadian 
Pacific. 

From a financial standpoint, the Cana- 
dian Pacific is in much better shape than 
the average American railroad. Working 
capital is considerably better. Last year’s 
excess of current assets over current lia- 
bilities was equal to about $18.81 a share 
for the common stock. That sort of show- 
ing is very much better than is to be found 
in the case of the American railroads. 
Corporate surplus last year stood at $266 
a share for Canadian Pacific, as compared 
with $215 per share for Union Pacific. 

In the opinion of the writer, Canadian 
Pacific is desirable provided one wishes a 
speculative investment with a view to long- 
time holding. The stability of earning 
power demonstrated in the past promises 
well for the future. The road is especially 





favored in this regard. Its mileage, for 
example, covers a diversity of territory 
which serves to minimize the effects of 
adverse conditions in any one section. The 
traffic carried by the road is diversified, 
which is important, for no particular com- 
modity governs the earning power. 


Able Management 


The present strong financial position and 
high standard of physical condition of the 
Canadian Pacific is due to the close ap- 
plication of the president of the company, 
E. W. Beatty. Mr. Beatty’s work is di- 
rected to a considerable extent to the 
financial end, and to keeping close tabs 
on operation. He is one of the youngest 
railroad presidents on the continent, a 
lawyer by profession, and an able finan- 
cier and executive. Western operations are 
in charge of D. C. Coleman, and the 
marked gains made by the company in 
strengthening its position in the western 
half of the continent are due in large 
measure to the capable direction of this 
young and forceful executive. 


Canadian Pacific common today is close 
to the highest point reached in many years. 
It sold higher in 1918, when the price 
touched 1747%. There can be no disput- 
ing the statement that Canadian Pacific as- 
sets are well in excess of the present 
price of 165 for the stock. The equity 
for the common or ordinary shares as of 
the book value of December 31, 1925, was 
$243 per share. The ability of the com- 
pany to produce earnings substantially in 
excess of dividend requirements seems to 
be demonstrated quite conclusively. In 
past favorable railroad markets the stock 
has sold higher in relation to earnings than 
most American railroad stocks. This is 
due in large measure to the broad inter- 
national market for the shares. Consid- 
ered to current earning power, the price 
of the shares may appear high, compared 
with Union Pacific. But the stock, as a 
speculative investment to be held for a 
long period, is attractive. There may still 
be some advance from the present level 
during the present period of bull sentiment 
toward railroad shares. 











Ten-Year Statistical Comparison 
CANADIAN Paciric Ry. 

Fixed Earned 

Gross Net Gross Net Charges on 
Revs. Rey. Income Income Times Com. 

Year (000’s omitted ) Earned $ 
BI ech scnisses $198,000 $47,000 $57,946 $43,006 3.88 16.00 
a 183,356 40,155 51,512 36,574 3.45 12.53 
Rees 182,502 37,227 47,198 32,628 3.24 11.01 
eRe 195,837 37,479 48,870 34,899 3.50 12.01 
UE eeitens 186,675 36,302 47,394 33,545 3.42 11.66 
GE ree 193,022 34,202 45,189 33,170 3.76 11.52 
1920 216,641 33,153 44,119 32,844 3.91 11.39 
EAE 176,929 32,933 41,982 31,321 3.94 10.80 
I radials 157,538 34,502 42,437 31,760 3.98 10.97 
152,389 46,546 55,291 44,561 5.15 15.90 

*Estimate allowing for expected gain in special income. 
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Bulls and Bears 
(Continued from page 236) 
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Loft— 
Rating “C” 

Earnings of Loft for the six months 
ended June 30 showed a decided falling 
off from the corresponding period of last 
year, which was $78,764 as against $277,- 
903 last year. 


Oppenheim-Collins— 
Rating “A” 

Net income of Oppenheim & Collins for 
the year ended July 31, 1926, amounted to 
$1,567,800 after charges and taxes, equiva- 
lent to $7.83 a share on the stock. This 
compares with $5.19 a share in the pre- 
vious year and at its present price does not 
appear to be fully discounting the im- 
provement showing in earnings. 


Pacific Gas— 
Rating “A” 

Stockholders will soon be asked to 
authorize the Pacific Gas & Electric to 
split its stock four to one by reducing its 
par value from $100 a share to $25. A 
lower market price for the stock would 
strengthen its position, for the company 
is one that has always shown a progres- 
sive growth. 


Pullman— 
Rating “A” 

Pullman crossed the 180 mark this week. 
At this price the dividend yields but 4.40 
per cent. However, Pullman is not sell- 
ing on what it brings so much as on what 
the future has in store for it. Several 
years ago THE FINANCIAL Wor Lp pointed 
to the clearly defined probability some time 
in the future of a segregation of the com- 
pany’s car building end of its business 
from the sleeping car branch, the likeli- 
hood, when this happened, of a division 
in stock which would justify much higher 
prices. Since General Motors was so.gen- 
erous with its stockholders men_ rich 
enough to buy Pullman have figured it 
might do something just as substantial. 

his remains to be seen. 


Reid Ice Cream— 
Rating “B” 

The company has not done so well for 
the first half of the year, its sales drop- 
ping off. The third quarter, which has 
been a hot one, should show up better, un- 
less it does the year’s results will be dis- 
appointing and will take off any specula- 
tive edge the stock has. 


Shubert Theatre— 
Rating “B” 

As the Appraisals indicated Shubert 
stock was placed this week on a dividend 
basis at the rate of $5 a share. The 
company has had a.prosperous season and 
reports earnings that would suggest an in- 


crease in the payment if they can be main- 
tained. 
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Stewart Warner— 
Rating “B” 

In view of the prosperity in the auto- 
mobile industry Stewart Warner does not 
appear to keep pace with other accessory 
firms in record of earnings for first six 
months in which it reported $5.20 a share 
compared with $5.77 in the same period 
last year. 


Waldorf System— 
Rating “A” 

Directors of Waldorf System declared 
the regular quarterly dividends on common 
and preferred this week and also voted to 
call for redemption the remaining first 
preferred stocks as of September 14th. 
The improved position of the common stock 
of this company was pointed out in a re- 
cent analysis and this action of the direc- 
tors fortifies the claims made for it. 


Walworth— 
Rating “C” 

Walworth appears to have turned the 
corner and has left behind it its deficit of 
the first quarter by showing’a net profit 
of $59,039 in the second quarter. The total 
for the six months however shows the 
company with a net loss of $102,790. 


Weston Electric A— 
Rating “B” 

Weston Electrical Instrument in the first 
six months of 1926 reported net profit of 
$405,501, equivalent, under the participating 
provision for shares, to $1.92 on the class 
A and $1.42 on the common. This com- 
pares with $1.96 and $1.46 respectively in 
the first half of 1925. This company con- 
tinues to show a consistent record of earn- 
ings and the present market price does not 
appear to be over-discounting these earn- 
ings, with the better half of the year still 
ahead of it, or the possibility of calling 
the preferred stock. 
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Railroads 





Great Northern, Pfd.— 
Rating “A” 


Like its twin brother Great Northern is 
reflecting the increased public confidence 
not only of having surmounted the un- 
favorable conditions under which the 
Northwest has operated for several years, 
but in improving its efficiency so that it is 
felt in net earnings. Great Northern fol- 
lows Northern Pacific in market activity 
for their destiny is so closely linked to- 
gether. Once the Northwest gets into its 
real strides both these stocks will give a 
splendid account of themselves. 


New York Central— 
Rating “A” 

New York Central reported a surplus of 
over $15,000,000 for the second quarter of 
the year equivalent to $3.97 a share earned 
on outstanding capital stock, This im- 


provement compares with a showing of 
$3.33 in second quarter of 1925. 








OVER-STAYING 
A BULL MARKET! 


Most investors make money in a bull market, only 
to lose it in the bear movement that inevitably 
follows. 


This was strikingly true in March, 1926. Last 
winter, however, the American Institute of Finance 
persistently warned its clients of the decline ahead. 
The market is once more at new high levels. 
Speculation is again rampant. 


WHAT NOW? 


Should stocks be sold again? Or, are investors 
warranted in taking or maintaining a bullish atti- 
tude now? 


All these questions are answered, specific advices 
to take advantage of the situation are given, in a 
new study of the stock market conditions just pre- 
pared for clients. 


To obtain a copy FPEE, simply ask for FWAG-21. 
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141 Milk Street, Boston, Mass. 
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will purchase participating owner- 
ship in twenty-four seasoned and 
dividend-paying railroads, public 
utilities, industrials and Standard 
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New York Central 
Am. Telephone & Telegraph 

United States Steel 
Standard Oil of New Jersey 


Secured by deposit with Chatham 
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Company, Trustee. 


Average yield over 
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Nickel Plate— 
Rating “A” 

The strength of Nickel Plate and the 
other rails expected to join in its merger 
plan is taken to mean that the bankers in 
charge feel opposition to it has been so far 
reduced that the prospects this time of re- 
ceiving the approval of the Interstate Com- 
merce Commission is bright. That hope 
may be well founded, for with a rising 
market for rails sentiment for combina- 
tions are accelerated rather than dis- 
couraged. 


Northern Pacific— 
Rating “A” 

Where not less than a year ago there 
existed a division of opinion whether 
Northern Pacific could be considered as 
an assured 5 per cent stock, a doubt that 
never was shared in by Mr. Guenther, for 
he has maintained the stock right along in 
his numerous bargain lists, now there is 
talk of the prospect of the company round- 
ing again into a position where it could 
resume its old rate of seven per cent. Nor 
is this a remote prospect. 


Rock Island— . 
Rating “A” 

The patience of Rock Island stockhold- 
ers was rewarded by witnessing the past 
week the highest price the stock has 
reached since it was listed under the new 
reorganization. Though the prospects of 
Rock Island have always been well defined 
its stocks have been more or less stagnant 
and at times tried the patience of a Job— 
but they now have come into proper recog- 
nition, thereby confirming the cainion Mr. 
Guenther always held of the future of the 
property after its sound reorganization was 
effected in 1917. 


Southern Pacific— 
Rating “A” 

There was little disappointment shown 
at the declaration of the regular rate at 
the meeting of Southern Pacific directors 
and the stock held fairly firm. Antici- 
pation of an increase of $7 is extended to 
later in the year or early in 1927, There 
appears enough encouragement in the earn- 
ings of the company for the remainder of 
the year to warrant present prices in view 
of the April, May and June reports, which 
showed gains of between $700,000 and 
$900,000, and the half year’s operating 
income, which was :27 per cent greater 
than a year ago. 





Oils 





Associated Oil— 
Rating “A” 
Net profit of Associated Oil for the 
first six months of 1926 was equal to $2.11 


a share, compared with $2.84 a share in 
the first half of 1925. 


Atlantic Refining— 
Rating “B” 
Very little is expected to issue from the 
renewed attack upon Atlantic Refining by 


a discontented stockholder, judging from 
the indifference with which the directors 
have received this onset. Yet his protest 
over the delay of resumption in the divi- 
dend strikes a kindred cord among other 
shareholders, who cannot understand why 
such payments are being delayed. 


Lago Oil— 
Rating “C” 

Apparently Pan American, which in turn 
is controlled by the Standard Oil of In- 
diana, has not as much Lago stock as it 
wants, and in order to make an exchange 
into its stock more inviting to shareholders 
who failed to accept a former proposition, 
holds out the promise of paying a divi- 
dend that would amount to $2 a share on 
Lago. This offer indicates how well 
Lago’s prospects are considered in Stand- 
ard Oil circles. 


Mexican Seaboard— 
Rating “D” 

Mexican Seaboard continues its unprofit- 
able operations and reports another deficit 
for first half of 1926 which amounted to 
$232,482 before depreciation as against a 
deficit of $45,143 in the same period of 
last year. 


Simms Petroleum— 
Rating “B” 

Reporting considerable improvement in 
the second quarter over the first three 
months, Simms, however, reported a net 
substantially lower for the first half of 
the year than the same period of 1925. 
These profits were the equivalent of 51 
cents a share, as compared with $2.64 a 
share in 1925. Simms will have to do Ff 
better than this rate if it is to maintain | 
the present dividend, which amounted to 
50 cents in the first half year with only | 
cent of earnings to spare. 


Standard Oil of N. J.— 
Rating “A” 

Though the directors of Standard Oil of 
New Jersey at their meeting failed to ful- 
fill.the expectation of the Street of an 
increase in its dividend and the retirement 
of its preferred stock their action has not 
changed the belief this will be done when 
the board gets ready to cut the melon the 
company has been cultivating for many 
years. The new common stock, if the 
plan in mind is to retire the preferred 
through a sale of junior securities, will 
carry with it valuable rights. The com- 
pany is rich enough in accumulated assets | 
to act with equal generosity to that exef- | 
cised by General Motors. 





Rubbers 





Ajax Rubber— 
Rating “C” 

Ajax reported 15 cents a share in first 
six months of the year compared with 4 
showing of 52 cents in the first six months 
of 1925. The company, however, appro- 
priated $250,000 for an inventory reserve. 
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{ntercontinental Rubber— 
Rating “C” 

Six months earnings of Intercontinental 
Rubber Company were reported as $612,- 
067, after taxes and depreciation, equiva- 
lent to $1.03 on the stock. 


U. S. Rubber— 
Rating “B” 

Earnings of U. S. Rubber for the six 
months were equivalent after the 8 per 
cent preferred dividend requirement to 
$2.84 a share on the common stock com- 
paring with $4.02 in the first half of 1925. 
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Coppers 





Anaconda— 
Rating “A” 

The market position of Anaconda was 
strengthened by the optimistic statement 
on the mining outlook issued by John D. 
Ryan, when in Butte, Mont., he said that 
the entire state should have a very pros- 
perous period ahead. Had he simply said 
prosperous his utterance would not have 
been so significant, but what made it so, 
was when he qualified it with the adjec- 
tive “very.” Verily holders of copper 
stocks hope so. It has been a good many 
years since these mining stocks, once spec- 
ulative leaders, really enjoyed an old-fash- 
ioned boom. 


Cerro de Pasco— 
Rating “A” 


No copper stock is more ideally situated 
to benefit from fifteen-cent copper, or a 
higher price should it be reached, as is 
expected by some copper authorities, than 
Cerro de Pasco, considered the lowest of 
all the low-cost copper mines, Consider- 
ing also the company has no bonded debt 
and carries its extensive ore resources 
around $1,000,000, it also has a greater 
asset value behind each dollar of capital- 
ization, 


Nevada Consolidated— 
Rating “C” 

The report of Nevada Consolidated for 
the second quarter of 1926 which includes 
the exchange of all Ray and Chino shares 
would amount to but 33 cents a share 
compared with 36 cents a share in the 
preceding quarter. On this basis earnings 
for first six months would he equal to 
about 70 cents a share, which does not 
leave much to spare in payment of annual 
$1 rate on the stock. 





Steels 
United Alloy— 
Rating “B” 

Stockholders of United Alloy have ap- 
Proved the acquisition of Central Steel 
and Central Furnace Companies of Mas- 
sillon, Ohio, with a change of name to 
Central Alloy Steel Corporation, with an 
mcrease in common stock to 2,000,000 
shares. This situation was thoroughly an- 
alyzed in the August 14th issue. 
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U. S. Steel— 
Rating “A” 


The Street is becoming more and more 
convinced that U. S. Steel is going to 
adopt the hint Judge Gary let drop at one 
of the recent stockholders meetings of the 
possibility of a stock dividend, in place of 
a cash dividend now definitely fixed at 7 
per cent. By so doing U. S. Steel could 
capitalize its large cash surplus, keep the 
cash in the treasury as a strong war chest 
with which to combat foreign competition, 
and the increased cash dividend this policy 
would call for, would not be any burden at 
all on its present earning power. This 
seems to be the program and the stock 
market reflects it in the price of the 
stock. 


Vanadium— 
Rating “B” 

Net income of Vanadium for the first 
six months of 1926 was $1,043,154 after 
depreciation: and taxes, equivalent to $2.76 
a share earned on 376,637 shares, com- 
pared with $733,016, or $1.96 a share on 
373,334 shares in the corresponding period 
of last year. Balance sheet of the com- 
pany also revealed a writing off of more 
than one and a quarter million dollars in 
plant account and an improvement in cash 
of some $400,000, and an increase in in- 
vestments to the extent of about $1,200,000. 
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Not Good for Oils 
RUDE oil production again shows an 
increase for the last reported week 
of more than 21,000 barrels. This in- 
creased production, coming at a time when 
the summer motoring season is drawing to 
a close and with it the demand from this 
source will diminish, cannot be accepted 
as a bullish factor for the oils. 
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Private Farm Relief 

HERE is a division of opinion among 

our bankers whether it would prove 
a practical help to establish a private re- 
lief farm credit fund of $100,000,000, as 
suggested by President Coolidge. Some of 
those unfavorable to the idea claim it is 
economically unsound. Others contend 
that the farmer must first reduce his idea 
of farm land values to a lower basis, since 
it is on an inflated valuation on which he 
at present bases his earning power. How- 
ever the President is in earnest in finding 
some means to help the farmer and to-this 
end has invited some of our prominent 
bankers to confer with him on the subject 
at the Summer White House at Paul 
Smith’s. Our bankers have proven them- 
selves resourceful in correcting other in- 
dustrial ills, then why cannot they assist 
the President in adjusting the agricultural 
discontent aroused by adverse conditions. 
There are times when pressing exigencies 
suggest a temporary panacea until more 
sound economic principles can be ap- 
plied. If this could be accomplished by 
a revolving fund raised in our banking 
circles it could turn out a very good 
stroke of business. 








Specializing 
In Odd Lots 


HILE this or- 
| ganization does 
not limit its business 
to the buying and 
selling of ‘‘Odd Lots”’ 
we have special fa- 
cilities for trading in 
less than 100 share 
lots, and a large, ex- 
perienced organiza- 
tion, capable of ren- 
dering efficient, per- 
sonal service to the 
small trader. 





Send for Booklet K8 


Free on request 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway Hanover 


New York 2500 


Philadelphia Office, Widener Bldg. 























Watch Your 
Ratings 














MERCHANTS & 
MANUFACTURERS 
SECURITIES COMPANY 


Prior Preferred 
and 


Participating Preferred 
Stocks 


Circular on request 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 


40 EXCHANGE PLACE == NEW YORK 
TELEPHONE - HANOVER 4335 
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THE COMPTROLLER OF THE STATE OF NEW YORK 
will sell at his office at Albany, New York 
Wednesday, September 1, 1926, at 12 o'clock noon (standard time) 


$28,475,000.—4% 


Serial Gold Bonds of the State of New York, principal 
and interest payable in gold. Exempt from taxation 


$10,000,000 for Elimination of Grade Crossings 
$10,000,000 for General State Improvements 
$ 8,475,000 for State Park Systems 


The interest will be paid semi-annually on March ist and September ist, the principal 
maturing in series as follows: 
: Elimination of grade crossing, $200,000 maturing annually on September Ist 
in each of the years from 1927 to 1976, both inclusive. 
General State Improvement, $33,000 maturing annually on September ist in 
each of the years from 1927 to 1976, both inclusive, and $334,000 maturing an- 
nually on September ist in each of the years from 1927 to 1951, both inclusive. ° 
State Park System, $100,000 maturing annually on September ist in each 
of the years from 1927 to 1976, both inclusive, and $139,600 maturing annually 
on September Ist in each of the years from 1927 to 1951, both inclusive. 

No bids will be accepted for less than par value of the bonds nor unless accompanied by 
a deposit of. money or by a certified check or bank draft, payable to the order of the 
org soiaaad of the State of New York for at least two per cent of the par value of the bonds 

or. 
a All proposals together with security deposits must be in a sealed envelope, endorsed 
Weg ard for Bonds,”’ and directed to the Comptroller of the State of New York, Albany, 
New York. 


Circulars descriptive of these bonds, sinking funds, etc., will be mailed upon application 


VINCENT B. MURPHY, State Comptroller, 


Albany, N. Y. 


to 


Dated August 6, 1926, at Albany, New York. 
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Are Stacks Again A 


Purchase? 


On the sharp reaction July 22 the American Securities Service recom- 
mended purchase of selected stocks—which have since netted a good profit. 
Is this week’s reaction another buying opportunity? Or should you wait for 
still lower prices? Clear-cut answer, with helpful advice on what to do now, 
is just being sent our clients. It should prove valuable, like that of July 22. 
was. Sample copy without charge. Simply address— 





American Securities Service, suite 1035, Corn Exch. Bank Bldg., New York 

















Fisher Restates Views 


ROFESSOR Fisher, the Yale Econo- 

mist, still sticks to his guns—that 
stocks are superior to bonds over a long 
period of time, as investments. That com- 
modity prices are declining and bond prices 
rising so that their general level is back to 
where they were prior to the war has not 
altered his opinion. 


We suggest for investment 


Phila. Elec. Power Co. 


10% Paid 
8% Cum. Pfd. Receipts 


Dividends guaranteed by 
lease with Phila. Electric Co. 
Now selling on Phila. Stock 
Exchange at a basis to yield 
over 7% when full paid. 


He points out that while this is all true, 
proper consideration is not given to the 
radical decrease in the purchasing power 
of the interest produced by bonds and the 
principal of the bonds. For that reason he 
contends that those who think lower com- 
modity prices and higher bond prices con- 
futes the theory of the advocates of stocks 
they continue to nurse in in their minds a 
myth. They belong to those old redoubt- 
ables who would rather die with their old 
ideas, rather than abandon them. 


Full particulars on request 


Newbarger, Henderson 
& Loeb 


1512 Walnut Street, Philadelphia 
100 Broadway, New York 





Members New York and Philadelphia Stock 
Exchanges 


That stocks should pay more than bonds 
is a point which must be considered from 
a special reason. Stocks represent mere- 
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ly a partnership unit in a Corporation, 
hence the holder must depend upon enough 
surplus earnings to permit him to share in 
them. 


It is different with a bondholder. He 
occupies the position of a secured creditor 
not dependent upon earning power for his 
income, for as long as the debtor corpora- 
tion is solvent his income is assured—and 
the principal of his investment is paid one 
hundred cents on the dollar. The stock- 
holder must depend upon the current mar- 
ket prices for his repayment of principal 
should a forced sale become necessary. It 
is for that reason many investors prefer 
the security afforded by bonds in prefer- 
ence to speculative attractiveness in stocks, 


In considering the proper relation be- 
tween bonds and stocks it is not fair to 
judge it solely on the basis of income— 
the question of security is an equally im- 
portant factor. 


Were this belief not woven finely into 
the investment public mind it would not 
be possible to market the billions of bonds 
which are sold annually in this country. 
A whole book of controversial argument 
pro and con could be written about this 
subject, yet it would not be as conclusive 
an answer to Professor Fisher as is the 
present high level of bond prices. 








Eureka vs. Buckeye 
(Concluded from page 233) 
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its liquidation value, based on quick assets 
alone, whereas Eureka Pipe Line stock 
should be worth at least $50 a share if the 
company should decide to liquidate to- 
morrow. Certainly there is nothing in 
Buckeye’s recent showing which justifies 
the recent increase in the dividend rate, 
and this increased disbursement must be 
looked upon as simply a change in the 
policy of the directors toward distribution 
of assets. Whether (as in the case of 
New York Transit) this action will pre- 
cede a complete passing of dividends can- 
not be determined, but the situation is 
clearly less favorable than that in: Eureka. 


Whether Buckeye is overvalued or not, 
we will not undertake to say, but it is 
definitely so in comparison with Eureka, 
which, from analysis, is, in our judgment, 
selling at a very favorable price in rela- 
tion to its value. Popular prejudice 
against pipe line stocks has in the case of 
this latter stock gone much further than 
can be in any way justified, and a switch 
from Buckeye into Eureka would be clearly 
conservative and should be profitable. In 
addition Eureka’s smaller capitalization 
should give its shares much greater specu- 
lative value in the event of an unexpected 
improvement in conditions affecting the 
pipe line companies, It is not often that 
such a clear case can be made. 


In spite of the outlook for the eastern 
pipe lines it is difficult to regard Eureka 
as other than attractive at present prices. 
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WHY YOU NEED THE FINANCIAL 
WORLD AND ITS COMPLETE 
INVESTMENT SERVICE 


If You Are Already a Subscriber, Show This to an Investor Friend 


The billions of dollars that are lost yearly by American Investors through lack 
of proper guidance is the best proof that it is just as foolish for a man to invest on 
hunches, hearsay, tips, etc., as it is for him to be his own lawyer or doctor. 


Unprejudiced and reliable investment counsel is of primary importance to the 
smallest investor, and even if our service cost ten times what it does it would quickly 


pay for itself many times over. 


THE FINANCIAL WORLD for 24 years has been giving specific, unbiased advice 
on how to invest your precious savings to secure a high degree of safety, a good in- 


come yield and substantial profits. 


Increasing Recognition of the 
Value of Our Service 


has more than trebled our circulation within the 
past three years. This unusual growth is largely 
due to the enthusiastic co-operation of our de- 
lighted subscribers who have told their friends how 
valuable and profitable THE FINANCIAL Wor.Lp 
is to every investor. 


Are Your Investments Suitable to 
the Situation 


that riow prevails in business and securities? It 
may have been wise to hold certain bonds and 
stocks six months or a year ago while now it 
would be far better to switch. Helping our sub- 
scribers to get out of overvalued and into under- 
valued securities at the right time enables them 
to keep their capital safely invested with a larger 
income yield than usual and also enables them to 
take substantial profits from time to time. 


How Insignificant 
Is $10 


when compared to the profits you can make and 
losses you can avoid by receiving our Complete 
Investment Service for a whole year. Almost 
every week you will receive specific recommenda- 
tions that will be worth more than the price of a 
year’s subscription. 


Free Confidential 
Investment Service 


Besides availing yourself of the many general 
phases of our service, you are given the privilege 
of writing us at any time for our opinion by letter 
as to any securities you hold or contemplate pur- 
chasing. The value to you of this free consulta- 
tion privilege cannot be over estimated. You 
simply enclose a stamped envelope and ask us the 
questions you want answered. 


Guenther’s Monthly Appraisals 
Included in Our Service 

About the 10th of each month, each subscriber 
for our service receives a copy of the new issue 
of Mr. Guenther’s Appraisals of practically all 
stocks listed on the New York Stock Exchange. 
This enables you to keep in close touch with the 
real value of listed stocks. 


Why Guess When You 
Can Really Know? 


In your own business you do not follow blind 
chance but fortify yourself with all knowledge 
available so you will know what you are doing. 
Then why grope in the dark when you invest, 
when a little time and the small sum of $10 will 
give you for a whole year the benefit of depend- 
able investment guidance. 


At This Critical Time 
A Week’s Delay May Prove Costly 
With so many uncertainties and conflicting 
opinions about investments you cannot afford 
missing a single week of our service. Send your 
subscription today. You will always be glad you 
did. 
Mail Today this 
Money-Making Coupon 
| THE FINANCIAL WORLD A. G, 21 
| 53 Park Place, New York 
| Enclosed find $10 remittance. Please enter 
my subscription to your Complete Investment 
| Service for one year. It is to include: 
| (a) 1 yearly subscription to THE FINAN- 
CIAL WORLD (issued Weekly). 
| (b) 1 yearly subscription to GUENTHER’S 
| APPRAISALS (issued monthly). 
(c) Free Confidential Advice Service by 
: letter. 
| 
J 
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A Book of Real Merit 


The Real Estate 
Educator 


The New’ Edition con- 
tains Torren’s’ Sys- 
tem, Federal Farm 
Loan System, How to 
Appraise Property, 
Law of Real Estate, 
How to Advertise 
RealEstate, Legal 
Forms, U. S. Lands 
for Homestead, The 
A. B. C.’s of Realty, 
“Don’t” in Contracts, 
etc., and other useful 
information. 208 pages. 
Cloth. Postpaid, $2.00 


THE FINANCIAL WORLD 


53 Park Place New York City 


























INVESTMENT SECURITIES 
Fred’k Southack & 
Alwyn Ball, Jr., inc. 


11 Broapway New York 


























Make Money 


As Our Part-Time 


Representative 


ACH week we are adding 
new members to our staff 

of part-time representatives. 
You, too, will find it worth 
while to investigate the profit- 
able opportunity we can now 
offer you to widen the circle of 
subscribers in your community. 


Besides the actual money you 
‘make, you will find a real satis- 
faction in bringing our valuable 
service to those who can profit 
by it. 

No matter how little time you 
have to spare for this pleasant 
and profitable work, it is worth 
your while to write us without 
delay for our liberal terms to 
part-time representatives. 


Mail This Coupon Today 


THE FINANCIAL WORLD 
53 Park Place, N. Y. C. 


_ Please send me without obligation 
of any kind your commission rates 
for securing new and renewal sub- 
scriptions for THE FINANCIAL 
Wortp. Also let me know about 
your new selling plan and any in- 
formation about your proposition 
that may be of interest. 
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CURITIE 


BY C.M.HARGER 


Land Values Up 





ie HE effect of the increased prices for 

farm products and livestock has 

been to give a stronger tone to real 
estate values and to cause considerably 
more activity in the movement of prop- 
erty. The importance of this tendency lies 
in the greater amount of farm mortgages 
and other securities that is involved when 
realty is moving, compared with a period 
when it has a stagnant market. The only 
method for getting at the facts is through 
systematic survey and in some states this 
is carried on to determine the trend of 
the times. In Nebraska the mortgage 
bankers made a survey of two counties 
covering sales of some 40,000 acres of 
farm land for the past five years. In Buf- 
falo county the sales averaged $1.00 higher 
in 1925 than in 1921, which is consider- 
ably above the intervening years and 
shows a movement toward better values. 
In Dodge county the average sales thus 
far in 1926 were for $20.00 an acre more 
than in 1922 and $21.00 higher than in 
1924. Over in lowa, where we have heard 
of so much financial distress, the Breda 
Savings bank publishes a list of a dozen 
farms it has recently sold, ranging in size 
from 20 to 240 acres, at $240.00 to $312.00 
per acre. These figures do not indicate 
that the Iowa land has dropped out of 
sight in value or that there is no confi- 
dence in the future of agriculture in that 
state. 


Loans In Southwest 


The farm country of the southwest is 
evidently borrowing with more care than 
formerly, and while in the wheat belt land 
values have increased this year there is 
generally a steady value not much changed 
for the past three years. The producer is 
evidently taking care and not going into 
debt with the old freedom. The Wichita 
land bank, which covers that territory in- 
cluding Kansas, Oklahoma and down into 
New Mexico and Texas, in 1925 closed 
$7,222,000 in farm loans. In 1922 that 
bank closed nearly $20,000,000 in loans. 
The former year also included some half 
million loans, coming with the purchase of 
a joint stock land bank taken over by fed- 
eral land bank. Thus the business fell 
off nearly two-thirds in three years and 
the present year does not seem to show a 
material change from the one preceding. 
Naturally the lesson is that the producer 
is borrowing less and is not in need of 
so much outside capital because he is not 
expanding his operations. The insurance 
companies and other loaning agencies have 
a similar report, though not in so large 
percentage of decrease. The lessened num- 


ber of land transfers and the less prom- 
ising profits from farms have quieted spec- 
ulation and thereby reduced the activity 
of the loan field. Less money is borrowed 
and less demand exists tor added capital, 
Possibly, too, the land bank is more cau- 
tious in making loans. This is not merely 
because of some earlier liberality that has 
brought considerable foreclosure, but be- 
cause the bank is managed with more cau- 
tion and conservatism than in its formative 
days when land was booming and _ the 
country was in the throes of extravagance 
in every direction. 


State to Pay Taxes 


Another chapter is being written in the 
matter of the South Dakota land loan sys- 
tem affecting the responsibility of the state 
for the taxes on the lands the rural credit 
board has taken under foreclosure. Out 
of the 12,000 loans something like one- 
third are delinquent and the state already 
has possession of hundreds of farms 
which have been taken because of default 
of payment by the borrower. Some of the 
farm observers report that perhaps 40 per 
cent of these farms will eventually be- 
come property of the state, and it has al- 
ready set in motion a movement for sell- 
ing its new possessions at.public offering. 
The loans on these farms were in the 
neighborhood of $45,000,000 and, of course, 
theoretically at least the value of the 
lands was much more. Now the problem 
of taxation has arisen and the courts have 
decided that the state must pay the taxes 
to avoid an unfair burden on the other 
lands and property of the townships and 
counties in which they are located: Some 
of these lands are leased but some are 
paying no income. In any event the state 
seems to have a complex problem with its 
state bonds, its loans and its foreclosures. 
Even so there may be a referendum vote 
on giving up the rural credit system and 
the voters may decide to continue it, though 
it is not exactly clear just how it can be 
done with economic safety. 


Mortgage Bankers to Meet 


The 13th annual convention of the 
Mortgage Bankers’ Association of Amer- 
ica will be held at Richmond, Va., Septem- 
ber 21-23. It promises to be one of the 
most: largely attended of all its sessions 
and many interesting speakers will be on 
program, according to E. D. Chassell, sec- 
retary. Two amendments to the constitu- 
tion will be considered and copies will 
soon be sent to members. One amendment 


is to enlarge the membership of the board 
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of governors py adding four members of 
the board and one or two vice-presidents. 
If this amendment is adopted, the new of- 
ficials will be chosen at the convention. 
It is expected that they will nearly all be 
chosen from city mortgage bankers in or- 
der that they may be adequately repre- 
sented on the board and also that the loca- 
tion of the members of the board may be 
equitably distributed from a geographical 
point of view. The other amendment to 
be submitted will be for the purpose of re- 
moving the limitation of membership to 
those who sell mortgages as units. If 
adopted it will permit the admission of 
mortgage bankers who finance their loans 
exclusively by bond issues. 


Building and Loan Gains 


The western building and loan associa- 
tions have won a decisive victory with the 
internal revenue department in securing a 
remission of the revenue taxes on their 
loans, or what amounted to such action. 
The entire group of Kansas associations 
carried the matter to Washington and 
finally received a decision that was in their 
iavor. The process of making a loan car- 
ries with it the issue of shares on which 
the borrower pays, the stock finally pay- 
ing off the loan. If the companies paid 
on this as actual stock it meant a heavy 
burden, practically taking all possible prof- 
its. Some small concerns would have 
been called on to pay $2,000 or more taxes 
The department finally ruled, after much 
correspondence, that this stock was mere- 
ly a form of the loan and hence not sub- 
ject to taxation. Building and loan asso- 
ciations have made rapid progress in the 
past half decade as the housing shortage 
has called for much construction, The in- 
vestors who simply put in money and do 
not withdraw loans get from 6 to 7 per 
cent compounded interest and many asso- 
ciations have been compelled to refuse to 
take investments outside their own com- 
munity as they had more money on hand 
than they could use if outside capital was 
admitted. The fact that payments on shares 
can he made monthly appeals to the pro- 
fessional and working man. 


Wheat Belt Happy 


The wheat belt, covering a_ territory 
teaching from central Kansas down 
through Oklahoma and _ into northern 
Texas, has had a wonderful wheat crop. 
One county with 15,000 population had 
over 6,000,000 bushels of wheat of high 
quality and the yield of both Kansas and 
Oklahoma has been practically twice that 
of last year. This new-found wealth has 
had a most beneficial effect in giving op- 
portunity to meet defaulted interest and 
Pay off some principal on farm loans as 
well as to put the farmer on a compara- 
tively sound basis. He has had two years 
oI waiting and hence had many obligations, 
but he ought to clean up and have a work- 
ing basis for the coming year. The effect 
on land values has been stimulating also 
and as there is likely to be another large 
acreage of wheat sown, probably larger 
than that of last season, the demand for 
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The Telephone 


7 modern telephone’s “family tree” dates back 50 
years to the original “gallows frame” instrument of 
Dr. Alexander Graham Bell. The direct lineal descendants 
of this instrument include 64 different types of receivers 
and 96 types of transmitters, indicative of the incessant re- 
search and experiment resulting in the telephone of today. 


Today’s telephone, comprising 201 parts, is a paradox in 
that it is super-sensitive and yet virtually foolproof. Today, 
more than 17,000,000 telephones in service, conveying 
73,600,000 messages daily, testify to its indispensability. 


The Bell System’s facilities required to provide public ser- 
vice had a book cost March 31, 1926 of $2,626,270,553. 


This nation-wide plant and its nation-wide service underlie Bell 
The stock of the A. T. & T., parent company of the Bell 


System, can be bought in the open market to yield a 
good return. Write for booklet,‘‘Some Financial Facts.” 


Types showing the 
evolution of the tele- 
phone instrument. 


Instrument 
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SECURITIES CO. ine 


D.F. Houston, President 
195 Broadway NEW YORK 
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wheat land is strong. At present prices 
and with the cheaper methods of farm- 
ing by power machinery the income of the 
producer is materially greater proportion- 
ately than ever in his history. It is thus 
a most favorable year for the wheat belt, 
except in a few localities where dry 
weather of spring hampered the new crop. 





Germany’s Revaluation Plan 
HE announcement is made by the 
German Embassy that the government 
is now prepared to accept for revaluation 
mark loans of German states, cities and 
municipal associations held in the United 
States, which were acquired by the present 
holders prior to July 1, 1910. 


This arrangement is intended to reduce 
the loss sustained by investors who pur- 
chased these German obligations long be- 
fore the war and when the credit of the 
German government was unquestioned. 
These holders are considered to merit 
whatever the government financially can 
do to prevent a total loss upon their in- 
vestment. 


But this revaluation scheme will not help 
the speculators who so furiously bought up 
German bonds after the war was over in 
the hope that the mark would go back to 
somewhere near its pre-war value, a spec- 
ulative operation that would have drained 
the resources of the German people for 
the benefit of the speculators. 
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Over the Counter Market 


Edited by William J. Healy 











HE effects of higher money rates 

7 and the check on speculative ac- 
tivities was more seriously felt 

over the counter than in the listed 
stocks. Some of the _ speculative 
favorites that have been holding the 
center of attention in past weeks lapsed 
into dullness that left the market with- 
out its usual leaders and though there 
was active trading and offerings were 
well taken, the list finished at lower 
levels than at the opening of the week. 
Singer Manufacturing was one of the 
strong points of the week attracting 
considerable attention with a sharp up- 
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BANK & TRUST CO. SUGAR 
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turn in price. The stock has advanced 
close to 100 points since May predicated 
on favorable earnings and the payment 
of an extra dividend of $2 a share on 
June 30 and another of $33.50 three 
months previous to that. 

McCall Corporation was a feature 
following the publication of the report 
for the first half of the year showing 
an increase in net’ earnings of 
$166,756 over the same period last year 
despite the increase in amounts charged 
to reserve of $120,917. 

Phelps-Dodge went to a new high 
record in the current movement in 
further appreciation of the reduction in 
stocks of refined copper during July 
and predicated on the expectation that 
the Copper Export Association will be 
sanctioned by the Federal Trade Com- 
mission next month. 

Rolls-Royce of American common 
stock reflected the move in the motor 
stocks earlier in the week by adding 
several points to the bid prices based 
on the expectation of earning more than 
$500,000 after all charges during the first 
six months which nearly equals the re- 
sults for the entire year of 1925 when 
$519,169 was earned. At this rate of 
earning nearly $10 a share on the com- 
mon stock will be shown for the half 
year. 


There were irregular movements in 
the sugar shares influenced by varying 
developments such as the effect of re- 
ducing the rate on Cuban American on 
the “big board” and with strength being 
lent to National Sugar by the statement 
of President Post, “That conditions in 
the sugar industry have improved 
rapidly during the past month and that 
the company’s margin of profit is now 
greater than at any time previously this 
year.” 

The Chain Store stocks traded in 
over the counter appear to have taken 
a lesson from the older members on the 
exchange who, despite their dormant 
state of late, have set an example of 
strength and activity that has resulted 
in a general recognition of the merits 
of this type of security. It is natural 
that with these younger companies the 
possibilities for the future are subject 
to a greater expansion and with the in- 
centive of favorable earning reports 
and a generous distribution of earnings 
they have attracted considerable follow- 
ing. J. J. Newberry following the de- 
claration of a 300% stock dividend 
showed a substantial gain for the week. 
McLellan Stores, preferred, Metropoli- 
tan 5-50 Cent Stores, Neisner Brothers 
and Melville Shoe were in demand at 
higher levels. 

The Public Utility issues were gen- 





erally a neglected group with the trend 
of buying favoring a speculative attitude 
rather than the investment accumula- 
tion which has been in effect in past 
weeks. The opportunity to obtain at- 
tractive yields among the preferred 
stocks of this group appears only of 
secondary interest, but the values repre- 
sented cannot long go unnoticed. Else- 
where in this issue will be found selected 
groups of utility preferred stocks that 
should have an appeal to the investor 
who is seeking an attractive income 
return. Columbia Electric and Power 
shares were active and strong with the 
expectation that at the special meeting 
called for September 12 that a split-up 
of the stock on a 5 for 1 basis will be 
discussed. Arizona Power preferred 
lacked support on the expectation of a 
change in the dividend payments. 

Earnings of Commonwealth Power for 
the twelve months ended July 31, 1926, ap- 
plicable to ‘dividends and retirement re- 
serve amounted to $9,615,376, or $26.24 
per share on the outstanding 366,378 shares 
of preferred stock and $6.51 per share on 
the 1,138,922 shares of common. stock. 
After provision for retirement reserve 
earnings amounted to $17.35 per share on 
the preferred and $3.65 per share on the 
common as compared with $12.26 and $2.03 
respectively for the same period last year, 
based on the same number of shares now 
outstanding. 

On the Curb 

Trading on the Curb was of an un- 
settled and irregular character. While 
some issues were reaching new high 
records. others were persistent in seek- 
ing lower levels. The split-up of the 
General Motors and Dupont stocks re- 
sulting from the recent dividend action 
added two extremely active issues to the 
list. Trading in the when issued stock 
was on a large scale, the supply coming 
largely from arbitrage sales against pur- 
chases of the present stock on the ex- 
change. The new stock at its lowest 
price sold materially above the propor- 
tion of its price of the present shares. 

Lehigh Valley Coal Sales which was 
anaylzed in last week’s issue was active 
at a price equalling its previous high. 

The Baking stocks were checked in 
their upward move by profit taking de- 
spite the improved position of the com- 
panies created by the reports of favor- 
able wheat crops. 

Freshman, in the radio group, com- 
tinued its display of strength and went 
to'a new high record. 


Oil stocks showed little change im 
price. Such influences as the increase of 
6,000 barrels in daily production of crude 
and the action of the Standard of New 
Jersey directors had littlé effect. 
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Bond Market 
(Concluded from page 237) 




















$3,000,000—NorTHERN ELectric CoMPANY 
Ist mortgage 6’s due 1929 to yield 
6.38 per cent. 

This company has been formed as a 
subsidiary of the Northern Paper Mills of 
Green Bay, Wis., as a holder of certain 
hydro-electric plants and transmission lines 
connecting these generating stations with 
the plants of the parent company. The 
whole enterprise is still in the development 
stage, though earnings are estimated at 
approximately $360,000, or twice interest 
requirements on this bond. A portion of 
the energy output is contracted for by the 
Milwaukee Electric Railway & Light 
Company, while the parent company, The 
Northern Paper Mills, guarantees the sub- 
ject issue as to principal and interest. 


$8,000,000-—-GERMAN CONSOLIDATED MUNIC- 
IPAL LOAN 7’s of 1947 at 98 to yield 
7.20 per cent. 


This loan like the $15,000,000 flotation 
previously made, represents a consolidation 
of the obligations of a large number of 
the smaller German cities and towns as 
members of the German Savings Banks 
and Clearing Association. The bonds are 
a direct obligation of this association and 
as such indirectly combine the joint and 
several obligations of some 2,500 munici- 
palities embracing more than one-half the 
population of Germany. In addition they 
are specifically secured by a pledge with 
the trustee.of an equal amount of the 
bonds of 188 individual municipalities. 
We regard them as a good investment at 
the offering price and do not hesitate to 
recommend their purchase. They are non- 
callable prior to February 1, 1931, except 
for sinking fund, at which time they be- 
come redeemable at a price of 102. 


=. 


Rails As Leaders 


; eee has been nothing spectacular 
in the movement of the rails in the 
past six months, which explains why they 
failed to attract public attention as much 
as some of the industrials, that, by their 
wide daily gyrations, succeed in promi- 
nently jumping in the limelight. Yet the 
Steady advance in railroad stocks is none 
the kess impressive, representing, as it 
does, our basic industry and the major ar- 
terial system of our commerce. Quiet as 
has been this forward movement it is rep- 
resentative of the trend reflecting the con- 
servative progress. The rails virtually 
have been the leaders of the market despite 
the fireworks display provided by a few 
industrials. This leadership is more than 
Confirmed when it was noted last week 
that five railroad stocks set new high rec- 
ords, exceeding those altitudes prevailing 
Previous to the war. 





—— * 


Copper In Its Strides 
A “ORDING to the soundest opinion 
in the copper industry conditions in 
years were never as favorable as those 
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Associated Gas and Electric 
Company 





61 Broadway, New York 


Dividends 


The Board of Directors has de- 

clared the following quarterly divi- 
dends: 
Original Series Preferred Stock— 
8714c per share plus the extra divi- 
dend of 1214c heretofore declared, or 
$1.00 in all, payable on October 1, 
1926, to stockholders of record Au- 
gust 31, 1926. 


$7 Dividend Series Preferred Stock— 
$1.75 per share, payable October 1, 
1926, to stockholders of record Au- 
gust 31, 1926. 


Provision was also made for stock 
dividends, in lieu of the cash divi- 
dends, at the rate of 3.15/100ths of a 
share of Class A Stock for each share 
of Original Series, and 5.5/100ths 
of a share of Class A Stock for each 
share of $7 Dividend Series Preferred 
Stock held. 


On the basis of $35 per share for 
the Class A Stock this is at the an- 
nual rate of $4.41 per share for the 
Original Series and $7.70 per share 
for the $7 Dividend Series Preferred 
Stock. 

Stockholders may also purchase or 
sell sufficient scrip to make full 
shares at the rate of $1.00 above or 
below, respectively, the sale price of 
Class A Stock. 


M. C. O’KEEFFE, Secretary. 














The United Gas and 
Electric Corporation 


111 Broadway, New York 


July 15, 1926. 

The Board of Directors of The United Gas 
and Electric Corporation have this day de- 
clared a dividend of $1.00 per share on the 
Common Stock, without any nominal or par 
value, of said Corporation, payable September 
10, 1926, to stockholders of record at the 
close of business on August 31, 1926. 

When, on or after September 1, 1926, Com- 
mon Stock of this Corporation is issued in 
exchange for any of the securities of the 
former The United Gas and Electric Corpora- 
tion, pursuant to the agreement for con- 
solidation dated June 21, 1923, therein pro- 
vided to be so exchangeable, then holders of 
such exchangeable securities will be entitled 
to receive an amount in cash equal to One 
Dollar ($1.00) per share of the Common 
Stock of this Corporation so issued, together 
with a dividend in cash equal to $1.00 per 
share heretofore declared payable. 

J. A. McKENNA, Treasurer. 





The New York Central Railroad Co. 

New York, August 14, 1926. 
For the purpose of a Special Meeting of 
the Stockholders of this Company, which will 
be held at Albany, N. Y., September 29th, 
1926, the stock transfer books will be closed 
at 3 P. M., September 9th, 1926, and will be 
reopened at 10 A. M., September 30th, 1926. 

By order of the Board of Direetors. 
H. G. SNELLING, General Treasurer. 





prevailing now to assure stabilization and 
a normal demand for the red metal on a 
profitable price level. 


On one hand the surplus stock is the 
smallest it has been for several years, 
while on the other hand production is kept 
within bounds. 


This situation places the copper trade in 
a position where any considerable expan- 
sion in business would result in a higher 
price for the metal. 

The coppers 
prospects! 


certainly face excellent 








Benef icial loan Society 


WILMINGTON, DEL. 





Profit Sharing No. 17 


Another bondholders’ profit shar- 
ing of 114% covering the six months’ 
period ending July 31 has been de- 
clared, payable on or after August 
15, 1926, on all Series B profit shar- 
ing debenture bonds to owners of 
record July 31. This payment rep- 
resents a total of 471%4% in profit 
sharing paid to the original bond- 
holders since the Society was organ- 
ized in 1913. 


In addition to the above profit 
sharings the Society has paid its first 
50 quarterly interest coupons as they 
matured at the rate of 6% per an- 
num to same bondholders, making a 
total of 75% in interest. Original 
bondholders therefore have received 
since 1913 by interest and profit 
sharing payments 12214% of par on 
their bonds. 


ERNEST A. BAILEY, Treasurer. 
































ESSENTIAL SERVICE 


IN 19 STATES 


‘MIDDLE WEST 
‘UTILITIES COMPANY 
Notice of Dividend 
on Prior Lien Stock 














The Board of Directors of 
Middle West Utilities Com- 
pany have declared a quar- 
terly dividend of Two Dol- 
lars ($2.00) upon each share 
of the outstanding Prior Lien 
capital stock, payable Sep- 
tember 15, 1926, to all Prior 
Lien stockholders of record 
on the company’s books at 
the close of business at 5:00 
o'clock P. M., August 31, 
1926. 


EUSTACE J. KNIGHT. 
Secretary, 












































E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del. August 16, 1926. 
The Board of Directors has this day de- 
clared a regular dividend of 3%% on the 
outstanding Common Stock of this Company, 
payable September 15, 1926 to stockholders 
of record at the close of business on Septem- 
ber 1, 1926; also dividend of 14% on the De- 
benture Stock of this Company, payable Oc- 
tober 25, 1926 to stockholders of record at 
the close of business on October 9, 1926. 
CHARLES COPELAND, Secretary. 





MERGENTHALER LINOTYPE CoO. 
Brooklyn, N, Y., August 17, 1926. 
DIVIDEND NO. 123. 

A quarterly dividend of $1.25 and an ex- 
tra dividend of 25 cents upon each of the 
256,000 shares of present outstanding stock 
of no par value of Mergenthaler Linotype 
Company will be paid on September 30, 1926, 
to the stockholders of record as they appear 
at the close of business on September 3, 1926. 
The Transfer Books will not be closed. 

JOS. T. MACKEY, Treasurer. 
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(Principal features of this page elaborated and interpreted in the “Trend of “Things.”’) 
Average Stock Prices Week’s Sales 
1926 4 1925 Sales of stocks listed on New York Stock Exchange (in 
Aug.18 Aug.11 Aug4 Aug. 19 number of shares), August 18, 1926: Week’s a 

23 Railr 2 P P 9 1,528,861 shares; Friday, 1,947,120 shares; Saturday, - 

ae arene ecoccesececece 115.27 112.21 112.52 97.78 310 shares; Monday, 1,757, 040 shares; Tuesday, 2, 151, 067 

18 Industrials .......... 132.54 130.57 130.82 122.52 shares; Wednesday, 1,801,152 shares. 

41 Combined ............ 123.98 121.46 121.70 110.15 7ee- —— 
a) — - ay ay 
OEE xo cancksxnses 29.50 29.69 30.58 29.67 -—1926——_. NAME of STOCK hye A This 

: High . Low Week eek 
Bond Dealings, Jan. 1 to Date 20% 16 Amalgamated Lea. . 18% 17% 

1926 1925 1924 98 89 Am. For, Pr. 7% pf.. 91 91 
U. S. Govt. bds... $181,719,800 $241,194,220 $641,192,650 119% 90% Amer. Locomotive .. 105% rete 
- a 150% 1395, Amer. Tel. & Teleg.. 143 3% 145% 

migaged dom. bds. 1,343,045,500 1,605,194,375 1,409,133,360 121% 110% Amer. Tobacco B... 118 118 
Foreign bds. .... 421,081,950 449,089,000 349,319,000 135 114 Amer. Typefounders. 121% 123% 
51% 41% Anaconda ........e-.- 50% 49% 
5 ” oF 9 . 7 9 2 161% 122 Atch. Top. & San Fe. 145% 148% 
Total all bds...$1,945,847,250 $2,295,477,595 $2,399,645,010 105% 83% Baltimore & Ohio .. 103 103 5% 
166% 146% Canadian Pacific ... 164% 164% 

° re 73% 57% Cerro de Pasco .... 71% 71 
: Weekly Business Indicators 153% 112 Chesapeake & Ohio.. 145% 152% 
Federal Reserve Reports 81% 65% aoe & el _ ay ne ae 

‘ 60% 40% Chic., R. ac. 38 

(000,000's omitted) 7 90 83% Chi. R. 1. & P. 6% pf. 89 895% 
: bse 36 3% 3 Chile Copper ....... 34% 33% 

—— oi Take a 53% 34% Collins & Aikman .. 49% 51 
Se ee - sane 5S, 2020 = AO 174% 150% Del. & Hudson ..... 168 167% 

Bank debits—New York........... 5,881 5,839 5,809 - 7 ‘ 961 

: . 97% 89% El. Pr. & Lt. 7% pf. 96% 96 

Bank debits—Outside of N. Y..... 12,867 12,840 12,274 124. 115 Famous Players, pfd 120% 120% 

Total loans and discounts ........ 14,075 13,976 13,309 55% «61 on detioor ak : 54 3; 53% 

Net demand deposits .....-...... 12,897 12,846 12,834 35 1B 2654 Gen. Outdoor V. T. C. 32% 33% 
Fimes Geposlts 2... is ccisewewss sie 5,708 5,691 5,178 785, ° 68% Great Northern, pf.. 7456 163% 

22% 9% Greene Cananea ° 20% 20% 
Week 39% 25% Gulf. Mobile & Nor.. 35 36 
August July Year 35 25% Hartman ....ccccces 27% 265% 
; 7,1926 31, 1926 Ago 40 35 Hudson & Man. .... 39 38% 
Bank clearings—New York ...... 6,000 4,962 5,045 493, 34% K. C. Southern ..... 45% 44% 
Bank clearings—Outside of N.Y... 4,311 3,850 4,017 58% 49%, Kennecott Copper .. 57% 565% 
99% 93% Kinney 8% pf...... 96% 97% 
° : 41% 27 Mo.-POGIRC  .occesves 38% 40 
Monthly Business Indicators a a2 MT. 6% wl... 92% so 
1926 1925 40% 21% Nat. Enam. & Stamp. 21% 24% 
May June June 1403, 117 MM. H. Cemteesd occ cees 137% +4 

Pig Iron Prod. Th = oe (48 235 7 166% 139% Norfolk & Western. 161% 162% 
; . 6 : ip ee eee eee eee 77% 65% Northern Pacific ... 745% 16% 
Steel Ingot Prod. Thous. long tons. 3,945 3,751 3,204 13 117 Peoples’ Gas (Chic.) - 123 123 

Postal Receipts—50 cities, $,000’s.. 28,547 28,719 26,987 1044 67 Pere Marquette ..... 99% 103 

Mai! Order Sales (2 Co.'s) $,000’s.. 33,724 34,887 30,526 93% 72 Public Ser. of N. J.. 91 91 

. E Ro 5 ag 34 
Elec. Power Output mills of k. w. 63% -* Rapante Shon & Sect oom red 
hom 5.774 + 101% 85 St. L.-Frisco ....... 96% 97% 
cate a ele hae ew a ois Mie be oe & ,806 5,189 705% 52 Shubert Theatre .... 68 54 68% 

Pass. Auto Production (U. S.)....396,168 357,042 366,510 109% 96% Southern Pacific .... 107% 106% 

Auto Truck Production (U. S.).. 50,740 46,533 38,151 122% 103% Southern Ry. .......- 121% 120% 
57 5g 53% Stand. G. & E. 8% pf. 56% - 67 

Business Failures (Dun’s) ........ 1,730 1,708 1,745 159% 151% Union Pacific ....... 153% 167% 
109 101% U. S, Rub. 8% “ Oe 106% 108 

= : 195% 117 53, 2 ee “ews sas a'ee 150% 150% 
Source of Data: Dept. of Commerce Reports. 718% 62 Wabash A pf. ...... 75% 75 

F : E Total Brokerage Loans With ee ted on 

Tr han mpu 

oreign some ge (Member —— Reserve the basis introduced by the Reserve 

2 Board on March 13, 1921, the high- 

Aug. 18 Year Ago ROP. Te “kecacbewveds eee. 3,487,352,000 est and lowest reserve percentages of 

Siprsime .xsacesices $4.81% $4.815% ay 2 4isheuhaenas soee 2,489.391,000 the Federal Reserve system compare 

French Franc .... 2.85% 4.68% Pi: US 6566arkasdeoceee 2.492,849,000 as follows: High Low 

SMM co vi sions 3.28% 3.60% Sek. =P sane saewen seesaw 2,474,175,000 |) See 76.3 July 28 70.2 Jan. 6 

Belgian Franc .... 2.75% 4.4914 dust Mh SET eT ee 2,602,788,000 BORO. cee 0% 78.8 Jan. 21 66.1 Dec. 23 

Holland .........< 40.10 40.26 ge GS oe erenrerarers 2,601,257,000 ROE as scu8 83.7 Jan. 21 70.5 Dec. 24 

Austria ............ 14.125 14.125 EE CPL ERED 2,620,950,000 | penne: 78.2 July 25 71.2 Jan. 6 

Denmark ........ 26.56 22.98 ee a re ee ee 2.602,042,000 ; | 3 ee 36.1 Aug. 9 71.1 Jan. 3 

Germany ........ 23.81 23.81 BMS akaweeseawdawees 2,688,717,000 Lt ee 76.1 Dec, 17 46.4 Jan. 7 

=r Pf a tT ty pe yen Aug. a ana 2,720,330,000 The reserve percentages of the 

nr: ‘ -41 New York Reserve Bank compare as 

ce ee eee 26.76 26.87 Car Loadings follows: . 

Switzerland ...... 19.31 19.39 High Low 

Argentina ........ 40.43 40.375 1926 1925 1924 AORS: nas 88.2 Apr. 21 74.6 July 7 

OS ee aes 15.375 12.81 Aug. 7 ..1,083,199 1,051,611 941,497 SR ne. 85.5 July 29 69.6 Feb. 25 

Cl ea 12.05 11.96 July 31 ..1,102,590 1,045,626 945,613 oS Raa 91.5 May 21 70.8 Oct. 10 

Canadian Dollar..100.156 100.06 July 24 ..1,085,540 1,029,603 926,309 |): er 87.6 Jan. 25 75.0 Jan. 3 

July 17 ..1,083,626 1,002,554 930,813 1922 ......89.6 Jan. 25 79.3 Jan. 4 
July 10 .. 900,977 986,893 909,983 re 84.1 Sep. 21 85.6 Feb. 4 
Crude Oil Production Commodity Prices 
Daily Average Money Rates Aug. 18 Aug. 19 
. 26 
(Figures in barrels) COM BARRE 2 cccscsscrccccns 4%O, Wheat, No. 2 nas ce ay 
Pee Pong Tithe “SORE chs xsesakesxe 4% @5Q%, Corn, No. 2, yel. (new) 94 1.25% 

Oklahoma ...... 464,900 442,800 Commercial Paper ........-- 4% % oo oe eo Se — 

Kansas ........ 111,050 108.700 N. Y. Rediscount Rate ...... 4% Coffee, No Rio’ ‘el 19% ‘21 

ts ag Sie ee 180,450 80,500 Bankers Acceptances ...... 4% Sugar, granulated .. "0570 "0535 
vast Cent. Texas.. 56,550 93,150 Bar Silver, London ........ 28 %a Iron, 2X Phila..21.75@23.25 23.00 

West Cent. Texas 92,750 75,900 . Steel billets, Pitts 35.00 35.00 

Southwest Texas. 45,400 45,350 Bar Silver, New York ...... 62¢c i and r 8.90 10.00 

North Louisiana. 56,600 ome eg | I Rs ee : i 

TN ee Or ee 14.30 14.60 

ATRBRERE .ccesce 156,850 236,200 Zinc, E. St. L. delv.. 7.37% 7.60 

Gulf Coast ...... 167,500 97,850 London Market or ihe ne he 164.87 57.75 

REE: isseceus 108,500 105,500 Cotton, mid. upland 18.30 23.60 

Wyoming ....... 71,000 86,700 Money in London at 4% per cent; Printcloths - .. 05% "06% 

Montana ....- ‘26,500 12,500 short bills at 4% per cent; three Silk, best No. 1 to ext 6.01 6.46 

Colorado ........ 8,900 4,650 months’ bills at 47 per cent. Rubber, spot. 39% 82 

New Mexico .... 4,500 3,550 Gold bars withdrawn from Bank of Hides Nat steers ae 14% ‘17% 

California ...... 610,600 674,500 maaiend ter ‘chigment Se fipein Gasoline ............ 21 120 

’ ° Crude oil, Mid-Con., 33 
| CA ee 2,162,050 2,117,750 £0 BB.9 QrAV .ccsee 3.06 1.65 ; 
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N. A. Utility Sec. 1st pf. 


Ogilvie Flour Mims 
Okla. Gas & El. pf............. 
Pacitic Steel Boiler .. 
Rand Mns. Am. sh.... 







St. Louis & San Fran........1% Q Oct. 
bert Theatres (In.) $1.25 Q Sep 
eS MT OO WR hs ccs ccsvestcece 1% Q Sep. 
Le Ae. SRR eR MRT: 1% Q Sep 
wonthern Pacific ................134%%% @ Oct. 
Sloss Shef. S. & To. $1.50 Q > Sep. 
Do. pf, eaiecec a mcevenee 1%% Q Oct. 
Mt, RHEL Of N. Bevcos cc cecucd 25c Q Sep. 
_ Do MEP En ee te $1.75 Q > Sep. 
DUN AGU .<-csccsvagonhipsbaticeuousene 25¢ Q Sep. 
'nt'n-N. Bed. Cop. .. ..--$1.50 Q Aug. 
Bin MBMG: os ccoscieisccncmies 50c Q Sep. 
ote. Sager cee 1% Q Sep. 
{ ic | Seba are et: $2.50 Q Oct. 
[Lie SNES eS aeecen SA Oct. 


i 7S: Dairy P. ist pf. 
Do. 2d pf. 


S. Envelope 
Iho. pf, 


Universal Pictures _ pf. 


Val. M. & I. of Pa. pf 
mu Ly Seas 
Waldorf System .. 
Do, ~* gaia 
Do. Ist pf. Q 
Walworth Co, Q 
Do BE; Q 
Wis : “ols in Pub. ‘Ser. 6% ‘pt. $1. ‘ys Q oa 
1%: oo $1. Q Sep. 
Yellow Tr, & ‘ean oe Q Oct. 
Do. pt. ..... Q Oct. 





*1927 


twee 
ll el el ol 


ek te kt et OUT OT SU ot pe 


DIVIDENDS DECLARED 
Pe- Pay- Hiars. of 
Company Rate riod able Kecord 
Adams XPress  ..........ccccccccee $1.50 Q Sep. 30 Sep. 15 
Am. Sugar ...... $1.25 Q Oc. 2 Sep. 1 
DO. Bhs. cccrrserennee $1.75 Q Oct. 2 Sep. 1 
Belding-Hemingway  .... 7 5€ Q Uct. 1 Sep. 20 
Beigd.-Can. Paper ..........ccceve 14% Y Oct. 11 Sep. sv 
Be: Whe. -ccamcteemmcos 1%% Q Oct. 1 Sep. 4 
Borg & BOCK nocccccccccorcceccesesee 75c Q Oct. 4 Sep. Li 
Kuston Woven House & Rubber$1.50 Q Sep. 15 Sep. 1 
Butt N. & E. Power 25c Re ccasasapenecs. cekesevicane 
Burns Bros. Pf.  ....--.0« Oct. 1 Sep. 15 
Caliiornia Packing .. wd sep. 15 Aug. 31 
Do. 7% back ..... —_ Oct. 1 Sep. 13 
Cal.-Hecla Conc. Co. ... Sep. 15 Aug. 31 
Case (J.1.) Thresh. Mach.pf. 1% % Q Oct. 1 Sep. 13 
Chem, Natl. TAWi...ccccccscccocses BM Sep. 1 Aug. 21 
Chesebrough Mfg. .... Q Sep. 20 dep. 10 
Do. > sep. 20 sep. 10 
Chestnut Hill B. B. ..ccccccoe 144% Q Sep. 4 Aug. 2U 
Chi. Mo. Coach pf............33 1-3c M Oct. 1 Sep. 20 
Dei: knseenrmon = 33 1-38c M Nov. 1 Oct. 20 
i ewsmcene 33 1-3c M Dec. 1 Nov. 19 
Chrysler Motor . A Q sep. 30 Sep. 15 
ee ee $1.75 Q Oct. 1 Sep. 20 
Cons. Gas L. & P. of Bit....624%2c YW uct. 1 Sep. 15 
Ds. OF... Bxanianinanen > Q Oct 1 Sep. 15 
Do. wt Bx $1.75 Q Oct. 1 Sep. 15 
pe. ., €..... $1.624.Q Oct. 1 Sep. 15 
Do. pf., D.. $1.50 Q Oct. 1 Sep. 15 
Coty, Inc. carsanane . Q Sep. 30 Sep. 20 
Crucible Steel pf... 1 % Q Sep. 30. Sep. 15 
Cuban Am, Sugar ... .25¢ Q Oct. 1 Sep. 4 
iG, Se scopes 0-175 Q Oct. 1 Sep. 15 
Cumb. Pipe Line. $3 Q Sep. 15 Aug. 31 
Dougias Becth cccocucceccncsesesse 50c Q Sep. 30 Sep. 3 
Do. .. 50c Ex Sep. 30 Sep. 3 
Du Pont de Nemours............ 34% Q Sep. 15 Sep. 1 
a: kisser 1 4g Q Oct. 25 Oct Y 
Equitable Trust ....... a Q Sep. 30 Sep. 20 
Fed. Min. & Sm. pf... 1% Q Sep. 15 Aug. 25 
Poehan, CURBS Bicecccescccseccsones 40c Q Oct. 1 Sep. 15 
Gon, DEW  ceccmcccccens .--$1.75 Q Sep. 11 Aug. 21 
Do. SO%. BtOGe <cccicmccensss 
De 7% Be ws. $1.75 Q Nov. 1 Oct. 4 
Do. 6% (Eh. <<. b1.50 Q Nov. 1 Oct. 4 
Se pean 1.50 Q Nov. 1 Oct. 4 
Gotham Silk Hose.. -624%ce YQ Uct 1 Sep. 15 
a A. & 2: De... ...60¢ Q Sep. 1 Aug. 12 
OA; We cccdccrretoneeicks 1%% Q Sep. 1 Aug. 12 
Hanulton Brown Shoe........ M sep. 1 Aug. 2¢ 
Hartman Corp. A........... Q De. 1 Nov. 17 
TRAY Be cccceescoemptt = : Q *Mar. 1 Feb. 17 
TD: A. coniceecueerenaneioassananea Q *June 1 May 17 
Do. A gy *June 1 Aug. 17 
Do. B Stk Sep. 1 Aug. 17 
Do. B Stk Dec. 1 Nov. 17 
Do. B Stk Mar. 1 Feb. 15 
Se Bee Ee Stk June 1 May 17 
Hollinger Gid. M. Lts. = Sep. 9 Aug. 2 
Inter. Cement. ........0 # Q Sep. 30 Sep. 15 
Me S.  Scosiearens 75 Q Sep. 30 Sep. 15 
Inter. Harvester aa Q Oct. 15 Sep. 25 
International Salt .... Q Oct. 1 Sep. 15 
Keely Silver M.... SA Sep. 15 Aug. 31 
ROSS! | cesppigneipantnneucicnaceaane Ex Sep. 15 Aug. 31 
Kraft Ch. ($25 par) Q Oct. 1 Sep. 18 
BS cece LY stk Oct. 1 Sep. 18 
Laclede Gas Light 2% Q Sep. 15 Sep. 1 
MANE Ge FOG  sdcccccsncecccstecs Q Oct. 1 Sep. 17 
McCahan Sug. Ref. 7% pf....1% Q Sep. 1 Aug. 20 
Mreb. & Mis. See......... -62%c Q Oct. 1 Sep. 16 
Do. 1% stock Oct. 1 Sep. 16 
Mergenthaler ............ --$1.25 Q Sep. 30 Sep. 3 
BRIE sc aias vapnoonpesnasmessesmacaasoance 25¢ Ex Sep. 30 Sep. 3 
Metro. G, Pic. pf.. ~47%c Q Sep. 15 Aug. 28 
Mid. W. Util. pf..... $2 Q Sep. 15 Aug. 31 
Net. Candy’ ...ncns 53.50 SA Sep. 8 Aug. 17 
OG; Tat OR. eso nc 53.50 SA Sep. 8 Aug. 17 
Do. 2a) Oho sccacs $3.50 SA Sep. 8 Aug. 17 
Natl. Pub, Service A... 5 
National Surety .......... 
National Transit ........ 
New Eng. T. & T. 
Newb'y (J. J.) Co. 














To Keep You Informed 


-\~ VERY week we list in this column instructive booklets, circulars, 

K periodicais and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the houses by whom issued, 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 
THE FINANCIAL Wor, 53 Park Place, New York, N. Y. 


Security Record Book—A well-known firm of investment bankers have 
issued a Security Record Book which should assure an accurate 
keeping of your investment income accounts. Free copy on request. 

Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 

“Power and Light”—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 
covers a number of points on public utility financing and describes 
some of the larger companies in this country. 

“Ten-Minute Attention”’—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and commercial 
world. busy people will appreciate this efficient way of keeping 
posted with expenditure of very little valuable time. 

Stocks and Business—The monthly letter issued by a well-known Stock 
l:xchange house gives a terse summary of conditions affecting 
security prices. 

“How to Select Safe Bonds”’—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 
“Investing at Various Stages of Life’—This is the title of a leaflet 
which emphasizes the factors which should determine the selections 

of investments at each stage of life. 

Rail Mergers in the Making—This is the title of a leaflet issued by a 
well-known firm, specialists in railroad securities. To participate 
in the benefits of a railroad merger one must keep posted as to the 
status of the roads to be merged. This leaflet will be forwarded 
upon request. 

Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 
of the status of their holdings. The eighty-page pamphlet is worthy 
of careful reading. 

Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 

“For Income Builders”—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent, inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 

The Formula for Wealth—This booklet contains 12 pages of sound 
advice and is well worth reading. It illustrates in a plain and 
understandable way how wealth and independence can be attained 
by following Jim Forbes’ plan. 

“Why Estates Shrink”—The amount of taxes your estate must pay 
depends largely on the type of investments you hold. This book- 
let “Why Estates Shrink” outlines this information in detail. 

“Guiding the Bond Buyer”—How you should think of bonds. 
are bonds? Unsecured and secured obligations. 
Water company bonds. Public utility bonds discussed as invest- 
ments. And other topics of interest to the investor are covered 
in the above book. <A limited number of copies are available and 
will be supplied to investors applying on their own letterheads. 

The United Cigar Stores of America—This company has just completed 
the first twenty-five years of its existence. It has issued an anni- 
versary booklet which may be had upon request. 

Selected List of Bonds—This list, which is published monthly by a 
well-known investment banking house contains a large number of 
Government, Municipal, Railroad, Industrial and Public Utility 
Bonds, widely diversified as to maturity, location and other in- 
vestment considerations. The August circular will be sent upon 
request. 

For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet, just off the press, listing approximately 2,000 issues 
with latest quotations; also weekly quotation sheets. 


What 
Municipal bonds. 



































13 ¥. 6 07 0 Ol O)y im OO) 5 OD) ai 
TIRES 
Faithful Performance 

RECORD of twenty-seven 


years of faithful perform- 
ance— 


The desire to give the car 
owner the finest quality tires 
at the lowest possible cost— | 


Constant improvements in de- 
signs to insure highest mile- 
age— 


Just three reasons that explain 
the supremacy of Fisk tires to- 


day. 




















